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Business news is exciting rather than overwhelmingly im- 
portant. . . . For instance, blustery Herr Hitler's elevation to 
what under the restrictions imposed is rather satirically called 
power. So with the insurance companies’ announced policy 
of leniency toward delinquent farm mortgagors; which is just 
a graceful yielding to successful rebellion. Detroit auto- 
mobile workers rebelled, too, the outcome not yet clear. 
British and American statesmen talk at each other through 
the press, which may be taken as part of the inevitable 
preliminaries to any international negotiation. Japan is 
having a boom which is apt to blow up with a bang when the 
time comes to buy new supplies of raw materials with the 
depreciated yen that just now boosts exports. To form a new 
government is but the French way of tackling a tough budget 
problem; Frenchmen like taxes less, if that be possible, than 
other folk. . . . Our index of business activity holds firm. 
Steel production slowly climbs, though the week's thorny 
bouquet of annual statements shows how unprofitably. Coal, 
electric power production, and carloadings declined slightly. 
Currency in circulation increases as the closing of more and 
more banks makes more and more people use cash instead of 
checks. . . . Persistent shrinkage of bank loans shows no hint 
of credit expansion. The Federal Reserve, which broke all 
precedent by publicly announcing an easy money policy, seems 
to be doing just the opposite thing. . . . The sorely needed 
stability of commodity prices is not apparent. . . . This 
Congress merely busies itself with raking over the ashes of 
the past; it is next month’s which must deal with the future. 
Until then, we move sidewise. 
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Write today for Special Literature, 
B-4. It describes this unusual, two- 
purpose scale, which gives years of 
reliable service—saving time, money 
and material in counting and weigh- 


ing operations. 


No longer need parts or pieces be counted laboriously by hand . . . nor yards, 
gallons or other units of measurement. The International Accounting Scale 
does this work with such speed, economy and accuracy as to make the manual 
method a waste of time and money. 

It is the only automatic counting scale that automatically indicates in 
numerals on a chart the number of units in the load. It eliminates reference to 
complicated ratio tables and the attendant possibility of error. It guards 
against those mental slips which occur in manual counting. It protects mate- 
rial investment. 

The International Accounting Scale can be used also as a straight weighing 
machine . . . the unit pan for small quantities of extremely light material, 
the platform for heavier loads. 

Wherever counting of similar parts, pieces or other units of measurement 
is routine work, the International Accounting Scale is a profitable investment 
It is particularly valuable in inventorying, preparing piece-work payrolls, 
filling customers’ orders, and handling stock. 
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Farm Rebellion for deb refuction and adjust 






. 2 . . . e ° gy with tarm illot nt Ti fix 
Grim and desperate farmers intimidate sheriffs and propery foreclosures, crop withl 
courts so that the orderly processes of foreclosure and = '°s», ‘op loans : bentures, tariffs 

. scores of il farm relict 1 i 
tax sale have become a farce in a dozen states or more. piagiss ope wena tige ord mynd rng 









rebellion is aflame throughout the In staid Dublin, Pa., farmers gathered which are seriously under d . 
ericultural regions. The dung forks to prevent a sale of property to satisfy which are political ges I 

in the sun as the farm hosts a chattel mortgag« In Overton, Neb measures are consequences of tl 

to defend their homes and liveli- Mike Thinnes threatened to dip in a urgent pressure tl it is being 























is against the invasion of creditors. horse tank prospective bidders on his trom the farm districts 
re is warfare in the open spaces, machinery and livestock, which he bid Activity in Washington ts | 
panied by intimidation and vio- back for $15. At Fort Dodge, la. plemented by feverish state tiv 
« whenever creditors press for their Judge F. C. Davidson told a thousand allay farm excitement In | 4 
gal rights against debtors. The orderly farmers that he would stop all fore- Clyde Herring has asked hi 
sses of law between creditor and closure suits. In the tall grass country chattel and property mortgages 
btor have broken down throughout of Minnesota and South Dakota, and strain from foreclosure until t 
e farming regions in all parts of the the corn and hog areas of lowa, and lative body has had time to enact | 
The announcement of the in- the spring wheat country of Nebraska lation to meet the economic emerg 
nce companies that they will not and Kansas, and going down to the More Western Proposals 
lose on farm mortgages in Iowa cotton belt, foreclosure sales are held at The Kansas legislative body |} 
ling the enactment of mortgage re- the peril of the creditor and are accom- fore it a bill to extend for 33 
legislation of the state is an admis- panied by violence and disorders the mortgage redemption period \ 
that foreclosures in Iowa have Foreclosure on farmers, cither on other Kansas bill would ban defy 
ised to be possible in practice even chattel or farm mortgages, has becomc payments and mortgage foreclosure pr 
still legal. Further announcements a legal fiction. Farmers gather at the ceedings, while a third would ex 
it the companies are acting to suspend announced sale and ominously watch from taxation houses occupied by t 
losures on all owner-operated farms for bidders. In one place, the legal owners and their families as permar 
ywhere in the country, are recognition representative of an insurance company homes. A bill pending in 1 Misso 
it retreat is often the better part of who tried to bid on the property for legislature would provi that when 
Resistance to confiscation of the his client was threatened with hanging. mortgage is foreclosed and is boug 
er's home is now nationwide, is Farmers have taken the law into their in by the owner or the holder of t 
ling and is too impatient to await own hands and do not propose to give mortgage, it would automaticall 
further orderly processes of legal up their homes and their livelihoods considered as paid in full 
stment. The farmer means to keep without a bitter fight The House of Representatives and t 
rm , The confusion in Washington wher Senate of Indiana have passed a | 
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COUNCIL OF DEFENSE”—A farmers’ protective organization meets in the county courthouse at Lemars, Lowa, to consider action 


faimst mortgage foreclosures. The system is simple: wherever foreclosure sales are held, farmers gather, armed 
but determined looks. sometimes with shotguns Bidders and sheriffs look, and go home, like sensible m 
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declaring a moratorium on tl 
sale of property on 


become delinquent. In 


] year l 
which taxes have 
Oklahoma, in 


Idaho and Ohio, in Minnesota and 
Nebraska, in Wisconsin and the Da 
kotas, there are bills pending in con 


sequence of the pressure of farmers t 
! 


mak forecl 


extend moratoria or 
sales illegal 

Washington centers 
those of Senator Rob 


5-year moratorium 


Discussion in 
around bills like 
inson to declare a 
and have the R.F.C. set aside $1 billion 
to take up farm mortgages. A similar 
bill is pending as the Steagall bill in 
the House. The Joint Stock Land Banks 
are to be legislated out of existence 
there is a bill pending placing behind 
the bonds of the Federal Land Banks a 
guarantee of the United States govern 
ment: another bill which would add 
from $200 to $500 millions to the capi 
tal and surplus of Federal Farm Land 
Banks to enable them to take over addi 
tional mortgages 

An Ugly Word 

Confiscation is an ugly word, and 
the average American believes that the 
Constitution fuarantees every man the 
right of peaceable possession of his 
property Property is private and 
sacred and can be taken away in the 
interest of creditors only. This is called 
foreclosure, and itself in writ 
and eviction, The name doesn’t matter 
much to the farmer. Listen to the story 
of Ole Swanson 

We knew Ole back in 1912 when he 
years old He had been a 
renter, and had accumulated a number 
of cows, 4 horses, some breeding sows 
adequate equipment of farm machinery 
and some $2,000 in cash, At that time 
Ol ided to buy a quart 

ction of land in Minn« 
total of 


second 


shows 


was 45 


Swanson de 
southwestern 
which he 
$2,000 in 


ta for 


S( paid a 
$°20.000 


cash a 
seller and 
insuranc 


mortgage ot $8,000 to the 
$10,000 first 


company. Ol 


mortgage to the 


at that time was married 
had 4 children, and the family 


moved hopefully and expectantly onto 


and 
th r ncw 

Years of Prosperity 

Between 1912 and 1920, a period of 
agricultural prosperity, Ole not only 
was able to improve his farm by build 
ing a porch, piping into his 
kitchen, improving his barn, building 
stanchions, fixing roots, increasing the 
fertility of his land, 
ber of livestock and adding to his equip- 
ment, but he also paid off his $8,000 
second mortgage. In 1920 Ole had a 
farm and equipment on which he owed 
$10,000 mortgage, but in which his 
own equity amounted to over $25,000 
He was a prosperous and respected 
citizen, looking forward to a dignified 
old age 

But, between 1920 and the 
prices of the things that Ole sold con 


posse $s10on 


watcr 


increasing the num 
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OF REVOLT—Edward 


Federation, gives the 


WARNS 


Bureau 


Senate 


Agricultural 


about conditions in the wheat, corn, and hog country. 
12 months” is anticipated by actual armed revolt in the present. 


tinued to downward rapidly, 
while, in consequence of industrial pros 
perity, the prices of the things he had 


was 


mov¢ 


to buy moved upwards, and so he 
unable to make any payments on his 
first mortgage. His income in 1926 
amounted to less than $400. His 18- 
year-old daughter at that time took a 
job as typist in town and, without any 
previous experience and working only 
half the time daily that Ole worked, 
and having no investment of her own 


she was earning $15 a weck, $750 a 
year, or almost twice as much as her 
father. All of Ole’s other children had 


left the farm to go into the automobil« 


factories and into industry, where they 
were getting higher wages. In 1914 
Ole had cheerfully voted for a con 
solidated school district in his neigh 


borhood which, though it added $75 
year to his taxes, gave better educational 
py for his children. He had 
similarly been liberal in supporting local 
But in 1 » Oh 
$600 annually 


( vortunitics 
improvements 
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Lod 


funded expenses wer 


$10,000 n 1 $350 


lortgage am 
ixes, making a $950 expend: 
Years of the Locust 

In 1929, Ole for the first time was 
unable to meet taxes and 
He paid the taxes and gave the insur 
ance company a chattel mortgage for a 
part of his interest. In 1930, Ole again 
was able to pay only his taxes and gave 
an additional mortgage for the whole of 
the interest, and in 1931 his income was 
insufhicient to pay either taxes or inter 
est, and the insurance company, now 
not having received income for 3 years 
foreclosed In the spring of 1932 
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Incipient Revolt 
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Hitler Comes to Power 


Germany has decided to give the Nazi leader a chance 
to show what he can do at the head of a cabinet. France 
also changes governments. What these shifts mean. 


There were ] ) propos 


sr 6 o'clock last Saturday morning, Chamber 
M. Paul-Boncour, premier of France, for economics, new taxes, adjustments 


icked up a sheaf of papers from his It was on the sixty-sixth item—a pro 
lesk in the Chamber, hurried out into posal to cut salaries of civil servant 
ve cold French dawn A few hours $€;—that he fell 
ter he called briefly at the Elysée Even while M. Paul-Boncour was 
Palace, tendered his resignation to winding up his premiership, reps 
President Lebrun. Before noon France sentatives of the 700,000 members of 
as without a government the National Federation of Taxpayers, 
M. Paul-Boncour had been premier were milling in the streets of Paris. Onc 
exactly 43 days. The one great prob- of them shouted ‘To the Elysée!” and 
m of his government had been to a crowd started in that direction. Bi 
rmulate a budget which would bal- Republican Guards blocked them 
d yet which would not pinch too Two days later, Edouard Daladier 
toes with its economies For Munister of War in the Paul-Boncout 
22 hours that he was in office cabinet, was still trying to form a cabi 
eht with his Finance Minister net Support which wo Id give his 
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CHANCELLOR HITLER—A year ago, the fiery speeches of Germany's 





inesque chief of the Nazis sounded radical, indeed. Now, surrounded by 
ervatives in the Cabinet. some of his promises appropriated by the von Papen 

he seems somehow harmless. In the center, booted and belted, Hitler 
to his men; right, hat in hand, is clever Hanfstaengel, Nazi press agent 
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Hit! 


is had a tumultous f His 
is essentially Fascist He openly 
its that he trics to copy Mussolint 
hates the Jews. He wants Ger 
med to full equality with her 1 
bors He wants tl Versailles 
holly repudiated He controls 
irgest party in Gern today, | 
till does not give | i if 
Ret hstag 

The significant thing about the 
pointment of Hitler to the chancel! 
Ip is that he is not bei L’ 1 f 
in” in the Reich. His vice-chancell 
is von Papen, who headed the gove 
ent last fall. Included is Dr. H 
berg, often called Germany's “fox 
ipitalist Only oth cabinet 

rs are Hitlerites Gre sums 
he situation neatly The cabur 
ttempts to unite the most thoro 
going capitalism embodied Hug 
berg, landholding feudal the | 
ons of the 4 barons t 
Hitler’s Socialism 

The American ex t ) 
tempting to thread | y through t 
maze | oli lopment 


er himself was born 
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lt s c¢ Satu \ Ss even 
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tne as ibly has I n \ 
Schleicher has tried in v ) 
jority in the Reichstag to suppor 
presidial cabinet. When he four 
yuld not, he asked old Pr ent 
Hindenburg for the nght t 
out thority from tl - Rei st | 
int abrogating const! Y | 
German Von Hindent 
ing So von Schl resi 
Paris was pre t f oO t 
government. It « ; 
iget discussions 
Berlin hardly S 
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Hitler's Story 
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Europe in recent weeks can 
significant conclusions from the recent 
developments in these 2 key European 
countrics 

In the case of France, the fall of the 
Paul-Boncour cabinet, so shortly after 
Herriot was forced to give lead 
ership, emphasizes the financial difficul 
country There are prob- 
lems similar to those in the United 
States. Shall the budget necessarily 
be balanced? Is this to be done by 
economies, or by new taxation? How 
much further, under present conditions 
can taxes be increased ? 

Outlook Not Good 

But in the case of France, there is 
one aspect which is far more serious 
It is only a few years Franc 
wiped out indebtedness through an in 
flation which eventually devaluated the 
to one-fifth its own value. Only 
Cheron left 


up the 


ties in the 


since 


franc 
> years ago when old M 
the treasury, there a surplus of 
than half a billion dollars on 
hand. Now the deficit is that large 
gold is draining out of the country; 
industry has slumped as badly as it has 
in the rest of the world despite France's 


was 


more 


long resistance to the depression; and 
officials are convinced that they cannot 
cover a deficit by floating a loan. It 
simply wouldn't have public support 
The outlook in Franc« 

It is impossible to forecast events in 
Germany. In the first place, this is the 
first opportunity Herr Hitler has had 
to show what he can do toward the 
carrying out of his policies. And even 
now, he probably will be able to do 
little extreme con 
servatism of his colleagues in the cabi 
net This lack of real power is Ger 
many’s safeguard. But it also prevents his 
stepping out with anything like a revolu- 
tionary program, 

Hitler’s Program 

Curbed by his colleagues, there is 
small prospect that Hitler will be able 
to carry out many of the aims of his 
party Nevertheless, here are the 
economic highspots as they have been 
outlined by Hitler himself: 

(1) Abolition of the peace treaties 
of Versailles and St. Germain (most 
immediate threat from this, now that 
reparations have been virtually abol 
ished, is the adjustment of the Polish 
Corridor problem. Friction has been 
especially acute in the last 6 weeks) ; 
(2) abolition of unearned incomes; 
(3) government ownership of all trusts 
(this has virtually been accomplished 
during the depression because the gov- 
ernment has been forced to subsidiz« 
most of the trusts to keep them operat 
ing); (4) profit-sharing in all indus 
trial enterprises ; (5) comprehensive de 
velopment of the old-age pension sys 
tem; (6) immediate placing on a coop 
erative basis of the large department 
their lease to small trades 


is not good 


because of the 


stores and 


6 


men at inexpensive rents (Hitler agi 
tation helped to bring about the decree 
that no more one-price stores be opened 
in Germany in the next 2 years because 
they were driving already troubled small 
tradesmen out of business); (7) land 
reform (which the landholding nobility 
in the Hitler cabinet are inevitably bound 
to resist) 

More than a year ago when Hitler 
seemed destined for the chancellorship 
the first time, he was queried by for- 


eign bankers. He insisted that repara 


trons 
work to have them abolis! 
claimed that he would do « 
his power to maintain servi 
many’s commercial debts, ti 
after the interest had been 
when the rate was excessiv 
the problems confronting tl 
still’ creditors who are ass 
Berlin this week ts the quest 
ducing interest and convert 
short-term credits into mediu: 


term credits 


were unjust and 


Germany's Ability to Pay 


*Standstill” creditors are in Berlin. 
cussions is Germany’s 1932 balance sheet. 


better to them than it does 


Bertin—Germans were literally awak 
ened one morning this week to shouts 
of Deutsches Volk erwache! Dem 
Nationalsozialismus gehoért die Zukunft ! 

Streets were crowded Through one 
of them Adolf Hitler was whisked to 
the office of old President von Hinden 
When he emerged hours later 

Germany's new Chancellor 
throngs him the Nazi 


burg 
he was 
Larger gave 
salute 

Not mingling with the crowds were 
a number of foreign bankers, more than 
20 of them. They 
meeting of the “‘standstill’’ creditors of 


were in Berlin for a 


Basis of their dis. 
It looks 
to the Germans. 


the Reich—the banks in 11 
that had loaned more than $1 
to Germany as short-term credit 
the crash they were « 
year ago they got together. S 
moncy frozen in Gert 
‘agreed” to keep it frozen tl 
year. 

That year is almost up and 
money—to all practical | 
still frozen, they are in Berlir 
a new 

Basis for each new 
Reich's foreign obligations is 


position 
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came, 


was 


agreement 


disc USS! 


try’s foreign trade 


European P 


DR. HUGENBERG—The Minister of Economy and Food in the new G 


cabinet is the opposite of Hitler. 


“diehard” politically, he is 


Chairman of Krupps in the war » 


a militant capitalist. 
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FRENCH PREMIER?—Edouard Daladie 
government which fell 
his luck with the angry 


Paul-Boncour in 


the list to try 


has kept clos 


ick of 193 
than Germ 


has iny. As early 

i, the Federal Statistical Bureau re 
sed the figures. With them came the 
refully guarded opinions of govern 
nt economists, and just a trifle later 
orthodox speculations from 
economists who were free to speak their 
1 nds 

When the excitement 
Hitler had subsided, bankers settled 
lown study official data Ger 
nany’s balance of trade. In millions of 
lollars it looked like this: 
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r, Minister of War in the short-lived 


budget bombardment, is next 


taxpayers. 


inder the iding of short 


represents mainly luction of cre 

under the agreement. The 
$24 millions paid out under long-term 
credits the paid 


toward regular amortization of foreign 


re 
standstill 


represents amount 


loans and long-term credits after de 


rm 
ili 


ducting the amounts due on German 
investments abroad 

The strikingly 
item of $24 millions is the net balance 
of several items of 
portant was the much-discussed repur 
chase of German foreign bonds for Ger 
man This 
$100 millions in 1932 

Repurchase by Germans of the bonds 
they had issued abroad must have been 
financed mainly from 
the reflux of German capital due to th 
of th 
country during the last few months, and 
(2) 
lished and not reflected in the Bureau's 
(such 


1932 


small “unclassifiable 


which the most im 


account was estimated at 


sources { 


rapid cconomic improvement 


forcign balances otherwise estab 


estimate as payments mad to 


cxport 
| 
goods shipped in the record 1931 year) 


Germany in for German 
This reflux of German capital ts the 
great unknown” of Germany's bal 
ance of payments in 1932, and will 
probably be so again in 1933, since its 
almost il 
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Chromium 


Fink patents pass final tests, but 
United Chromium a 
some job of policing. 
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STRIKERS MARCH IN DETROIT 


In the face of widespread unemployment in the automotive capital, 
laid down their tools and walked out, tying up many motor companies in the first desperate protest against 


Trouble in Detroit 


The Briggs Body strike is “‘the first desperation strike” 


and all Detroit watches anxiously, 


Ford do?” 


He Briggs Body strike confirmed the 
news, printed in these pages last week 
that new Ford models were on the way. 
It also confirms the feeling, strong in 
recent weeks, that all is not quict on the 
Rouge. 

The significance of the strike ts not 
whether enough bodies can be made to 
get the new Fords into the showrooms 
without great delay. Nor is it impor- 
tant whether Ford will make his own 
bodies. Of far greater significance than 
the timeliness of new models or their 
position in the motor war is the attitude 
of Henry Ford himself toward labor 
and its effect on all Detroit wage levels 

Labor, considered coldly (if incor 
rectly), is a commodity. Like all com- 
modities it has its bottom price. This 
first ‘‘depression strike” is the beginning 
of a balancing process which estab- 
lishes the limit of pay and hours and 
treatment which men will stand, 

Ford and Wages 

Technically, Ford is not involved in 
the present situation. His only recorded 
reduction of wage rates was made late 
in 1931 when the first cut in Ford his- 
tory carried them from $7 to $6 a day 
rate. 

But by shifting more and more work 
to outside suppliers who must meet price 
demands with wage cuts, Ford has had 
a share of responsibility thrust upon 


j 
base 


him 


It is because of Ford's famous philos 


asking, ““What will 


ophy of labor, which considers the 
worker more as a market than a com 
modity, that his attitude toward the 


present situation is anxiously awaited by 
ill Detroit 

The Briggs Body strike is only the 
visible head of a city-wide unrest. All 
Detroit is affected by the general un 
easiness. The automobile plants are 
heavily guarded. Ford and Hudson are 
shut down tight, tighter even than when 
new models are in the making. 

Others Involved 

Many makers are directly affected. 
Plymouth depends upon the Briggs 
plant for bodies for the 4-door sedan; 
certain stampings for the Chryslers are 
made there, and one body style for 
Hudson. Because the Murray Corp. 
had an interlocking contract with Briggs 
and could not get certain sheet metal 
parts for the new Fords, it too was 
forced to shut down. 

The shutdown turned into a strike. 
Workers at the Hayes Body plant in 
Grand Rapids also have struck, which 
affects production of Continental and 
Willys cars. 

Some observers see the trouble as a 
spontaneous reaction; others cry, ‘‘Com- 
munist!"” say that if the strike was 
planned as an opening move in an at- 
tempt to unionize the industry, it could 
not have picked a more vulnerable spot 
to begin 


What 


Ford will do is uncertain. All 


Keyst 
Briggs Body \ 


low 


wages 


deliveries of materials and parts 
new cars have been suspended, v 
intimation of when releases v 
At Briggs, some 1,100 
out of the normal force of 
returned to their tasks, with ex; 
of the company’s seniority g 
otter 

Since then, about 1900 of D 
automotive jobless have braved t! 
of the picket line and clocked in. | 
announces resumption of deliveric 
Ford will not begin operations 
assured of an uninterrupted fi 
bodies in satisfactory volume 

If this volume is not attain 
and indications then point to 
longed holdup, Ford is likely to t: 
the Briggs dies to Rouge and 
making bodies there. This, hov 
cannot be done overnight, might 
month. Or, since Briggs occupi 
of the Ford Highland Park plant 
might step in there, but such 
considered remote. 

No More “Dead Time” 
Briggs has agreed to abolish th 


given 


time’ policy, under which w 
were docked while waiting for 


plies, and which, in some cas 
duced earnings to 12¢ and 15¢ ar 
But the company refuses to n 
with the strikers collectively 
Meanwhile, pickets shuftle p 
tight-shut gates of Highland 
Thousands of workers, poorly 
ized, without the hopes and the 
of better days, choose to stay outs 
the face of more thousands, also 
ployed, supposedly eager to tak 
thing and like it. Such is th 
“desperation strike.” Whether ‘ 
munistic” or ‘‘banker-inspired 
symptomatic of a more general 
of the industria! system 
WLEK 


THE BUSINESS 











Alcogas 


AwONG the more scatterbrained pr 
s put forward in the general 
over the plight of the farmer is 
ne about mixing alcohol made from 
farm products into the gasoline used 
i verybody. to this 
effect have been voiced before in 
cloakrooms, but this year 
j ictually been written in the 


ultural capitals 


sug ge scuions 
legis 


bills 
agti- 


from 
and 
and 
{ gasoline engine will swallow al 
anything. 
( y sound analysis of the 
involve 
those countries where the blended 
s prescribed by there are 
iting circumstances. All of them 
porters of petroleum products, 
to work 
lf-sufficiency as their love for the 
rs which prompts the use of home- 
alcohol. 
[Three years ago, Hungary decreed the 
f “Motalko,” a blend of 80% 
‘¢ potato spirit, at all fill 


followed shortly 


Most of these proposals stem 
belief that Germany 
Br are doing some such thing, 


{ igue 


Few of them are based 
lea and 





1aca 


it would 


law, 


is as much their desire 


) cOK 
tions 


Germany 





Proposals to blend alcohol from farm products with gas- 
oline would help the bootlegger more than the farmer. 


with Monopolin Mo t 
Brazil has taken up the idea. It is in 
teresting to note that in none of thes« 
countries was there a petrol im indus 
try of any great Importance that 
all of them there were national prob 
lems which overrode the pre sts of 
motorists 

In this country, however, there is 


great plenty of oil, and there are bot 
an important 
a great body of motorists to Pp 
As yet organized aut 
have had little to Say about th« 
proposals to blend fuel in this country 
but the petroleum industry is qu 
alive to the threat. Last weck, 
Oil quictly remarked that while it is 
in a neutral position on the question 
having a considerable agricultural mat 


the 


various 


it 


Standard 


ket, it is also in a position to make 
alcohol very cheaply if there is any 
alcohol making to be done 


In a general memorandum to th« 
world at 


gocs on to point out some of thx prac 


this pater industria 


large, 


tical considerations overlooked by legi 
lative theorists 
Greatest fault of alcohol scd as a 





| VEY 
yw 
icm 
BOR CONFEREES—Meeting in Boston at the call of Governor Ely, labor and in- 
ial department representatives from Massachusetts, Connecticut, Rhode Island, 
York, New Jersey, Pennsylvania, Ohio, and Maryland asked their governors 
levise effective measures” promptly to better working conditions. Left to right, 
ling, Dr. E. B. Patten and James L. Gernon, New York. Seated, Frieda Miller. 
Perkins (N. Y. Labor Commissioner), Col. C. R. Blunt, New Jersey. 
VEER BRUARY &, 1933 
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on th ming at \ 


ibsorD water \V rcs t ! 


stify 


which makes tt \ 


in the laboratory, b 


igent 


Ovcr Watcr to } ioe I 
Just a Few Faults 
Motorists would hnaraly Cab 


and psychologi i opsta 
obvious economic barricrs. With fa 
products more plenu ma < 
than ever, commercial alcohol 

continue to use molass 


terial for thet 
Even with cheap molasses, 95°? alco 
osts about 20 


something over ¥ 


ror 
cohol 


a price for tl rn of about 
bushel at 
is now around t Chi ro, WI 
though low, ts already higher 
price which could b 
making in a farm-aid progran 





Molasses isa by prod t i 
evil of sugar-refining Its onl 
market is the alcohol-producing 1 
try. If Icohol prices should bi 
pressed by a subsidized conversion f1 
farm products, it would mean that 
mercial alcoho! makers wo 1 Si 
pay less for molass« Incident 
sugar beets and can farm prod 

Little for the Farmer 

What the heme comes dow 
the dilution of gasoline, selling |! 
at the rcfinerics ith an inferior 
fuel costing 5 times as ch per 
Local distillerics would have te I 
and equipped, tO savy If ight ~ 
in size, they would not be as ett 
as larger operators Works 
through the manufacturers, the bank 
the railroads and the operator 
ever profit there was would b 
by the time it got to the farme 

About the only | rson who'd k 
anything out of the scheme would 
the bootlegger All } d have to 
buy gasoline blended with alcohol 
it with water to separate it, burn t 
gasoline in his trucks (or sell it) 
turn the washed alky into gin I 
gallons of gas would yield a gallos 
alky, enough for gallons of any | 


legger’s best bathtub brand 








Motor Maintenance Money ia ae ee aes, 





H ipmobile has augoptc 


12 free lubrication jobs 


rebate 
Motor manufacturers are offering free lubrication to Oil companies are not blir 
. 7 ‘hed } cada wn . <ior 
bring car owners back to car dealers; which means $5 ee as ae 
“ . market Dy right ol SUPCT-SEry 
millions a year lost business for the service stations. ‘round 120.000 Buicks. O 


AUTOMOBILE manufacturers are making 
a real effort to recover for their dealers 
some of the business lost to the aggres 
sive gas stations while the dealers were 
too busy selling new cars to keep the 
old ones happy. 

These days, of course, there are morc 
old cars than new. With new car sales 
what they are, smart dealers are redis 
covering the service and parts depart 
ment as a source of income, are conduct 
ing service drives to keep contacts with 
old customers, not only for service busi 
ness, but for eventual new car business 
And to help pay the showroom rent. 

Heavy Cars No Problem 

Big car owners usually go back to the 
dealers for service, anyway. They prefer 
to entrust their expensive mechanisms 
to the care of the authorized dealer. It 
is the middle-class and low-priced car 
owners who have been drifting off to 
the gasoline stations of late years. There 
they have been getting their grease jobs, 
their oil and gas, and, in many cases, 
their batteries and tires 

These service stations, in the mean 
time, have been expanding into super 
service stations. There is a Standard 
station in White Plains, N. Y., for in 
stance, which houses in its neat brick 
Georgian buildings a cai washing and 
waxing department, battery and tire 
sales and service, besides the usual 
greasing lifts, gas pumps and rest rooms 
Chis station keeps a card index of neigh 
boring motorists, notifies them when 
they are due for lubrication (calling for 
and delivering cars when desired) and 
solicits those minor maintenance jobs, 
like body and engine tightening, which 
might be a major source of profit to the 
dealer who sold the car. 


Helping the Dealer 


With such examples of snappy service 


constantly before them, those automo- 
bile dealers still in business are eyeing 
their own service departments apprais 
ingly. They are cleaning up and paint 
ing up and hurrying up. They are 
keeping after new car buyers to keep 
their cars new with regular attention 
To this end, the manufacturers ar 
helping them in various ways. General 
Motors gives a year’s lubrication free to 
every purchaser of a Pontiac, Oldsmo 
bile or Buick. When he takes delivery 
he gets a book of 12 coupons bearing 
the serial number of the car, good at 
any authorized dealer agency in | 
country. Booklets are signed by the 
owner and each ticket must be signed 


when presented. The dealer who sells 


10 





Pontiacs and Hups sold la 
the car is billed $9 for the service book means about $5 millions they 
the dealer who services the car, wherever this year, figuring on a greas 
he may be, gets a credit of 75¢ for each oil change monthly. What's 
signed coupon turned in. Which keeps newly energized dealers mig! 
the selling dealer on his toes to get his so far as to sell gasoline, tires 
wash-, wax- and tightening 


j 


money back 

It is the company’s belicf that an ing only touring, or add- 
alert service manager can sell an owner  rest-room business, for gasolir 
several things when he comes in for his 
free grease jobs. At least, he can make 


the profit on a change of oil, not in 
] 


cluded in the free greasing, usually Fooling the Hen 


dere e san ‘ a . 
ordered at the same time. Usually, there poens think it is spring and czy 
are several minor jobs, and some major 


, : drop to about a cent apiece. 
jobs, ranging from engine tunc-up to 

carbon-and-valve, from washing to wax- Just when producers of do 

ing, which can be sold while the pros- commodities were congratulati: 
pect is in the maintenance mood. Then, selves that they were immune { 


of course, regular visits keep the dealer wide fluctuations and declines \ 


in mind when there is an accident repair characterized cotton, wheat 
job or a general overhaul, pork, and other exportable c 
Chevrolet is not included in the free because of the difficulties of for 


service plan, but use of the $10 books change, the warm January 
entitling owners to $15 worth of oil fooled cows and chickens into 
changes and grease jobs will be con- it was spring and their industri: 
tinued. duction resulted in a disastrous 
Ford has included several oil changes prices of dairy and poultry ps 
with a new car for some time, and there Eggs dropped from 34¢ on Jar 
is evidence that the new Ford stores 13¢, the present price level, a d 
place a suitable emphasis on the service over 69¢. Butter dropped from 


nd of automobile retailing 17¢ on the New York market 








The B 
CRANK CASE FLUSHER—Developed by Tide Water Oil to mechanize a ¢ 
hand job, this shiny machine lifts your oil into a glass bowl where you can se« 
properly impressed by its poor appearance, you are likely to say, “Sure, drain 
Then the machine does in 3 minutes, while the gas tank is being filled, wh 
used to take 10 minutes to do by hand. In equally short time, it can pul 
flushing oil, stir it up with air, and suck it out again. Sneeding up oil servi 
will increase oil sales now handicapped by slow, troublesome methods. 
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shipments from all the farm- 
eions in the Middle West and 
usly increased milk production 
reasons for the new declines 
is remembered that the annual 

f butter produced 1S well over 
millions and that the value of 
products is over $800 millions, 


being almost 3 times the value 


7 !: Th 
of the total wheat crop, it will be s 


that this price decline means another 
catastrophe for the farmer. Of course 
the decline of 606% and 24° respe 
tively in prices of eggs and butter « 
ing the last 3 weeks docs not neces 
sarily mean a corresponding decl 
farm income from these products. The 


decline may be temporary 


The Cheapy Thrives 


Cheap-jack cash-and-carry depots do a land-office busi- 
ness While old-line retailers struggle with conventional 
overheads and unconventionally low sales volumes. 


walls—crude floors—bare ccil- 


flimsy fixtures—glaring _ lights 
gaudy signs—merchandise piled 


ywhere and apparently any old way 
t's the inside of a typical cheapy 
food field. 

ey establish themselves in low-rent 
ns on the fringe of thickly popu 
sections, on the outskirts of cities, 
declassé neighborhoods where the 
of an abandoned warehouse or a 

rted department store is willing to 
starvation rentals for large floor 


Cheapness is their motto and the out 
generally including the show win- 
is invariably plastered with posters 
proudly proclaim the price-wreck- 

¢ proclivities of the proprietor 
Many cities have been invaded, first 
1 surplus stocks of canners and other 
manufacturers were the backbone 
the operation (BIW’—Apr20'°32)— 
r as the depression forced wage- 
ners and white-collar men to stretch 
shrinking income over the largest 
ssible purchase of bulk. But no city 
tiers such a display of the cheapy’s 
thods of marketing as metropolitan 


New York. 


4 


For Instance, King Kullen 
At this writing, king of them all in 
food field, in fact as well as name, 
King Kullen” (baptized Michael J 
llen), swashbuckling proprietor of 
ever-growing chain of King Kullen 

xd stores on Long Island 

Starting from scratch early in 1930 
th one store, the King reports that his 
stores did a gross business of over 
$8 millions in 1932, some of them 
wing a volume increase of 159% over 
31, despite the fact that prices aver- 
| 20% lower. The program for 
> 1s for 10 additional stores for 
locations already have been se- 


~ 


hile competitors gasp at some of 

rices quoted by the Kullen stores, 
the public at times seems mysti- 

he pattern followed in the entire 
N is astonishingly simple. 
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Every houscholder must buy food 
Where she can buy food cheaply ther 
she will buy other merchandise. There 
fore, when King Kullen rents a store, it 
must not only meet the requirements of 
his own grocery, meat, bakery and dairy 
products departments but there must b« 
ample space to be let out to concession 
naires who sell houschold utensils, veg« 
tables, paints, automobile accessories 
etc. These pay for their space on a per 
centage-of-sale basis and income from 
that source must be sufficient to pay 
practically all of the occupancy expense 
of the entire unit. That eliminates rent 
from overhead 

Buying Strategy 

Most retailers spend a large portion 
of their gross profit on salespersons 
salaries. Kullen makes his customers 
pick up a market basket when they enter 
the store. When they have filled this 
with the things they want they go to the 
only counter in evidence. Here prices 
and totals are determined, the goods 
wrapped and delivered against a 
cashier's receipt. That cuts selling cx 
pense and payrolls to the bone, 

Many retailers know that they can 
make better profits by spending less time 
on getting higher prices when selling 
and more time on getting lower prices 
when buying. That's where Kullen and 
other operators of this type of food 
markets must shine. They must know 
every source of supply in the territory, 
every wholesaler, every manufacturer 
They must know the lines of goods 
these concerns carry, what they have in 
stock, how their bank accounts stand 
and when the next note is due 

Cash is a magic word and food markct 
operators capitalize that magic. Chain 
stores pay most of their bills once or 
twice a month. Many independent r 
tailers pay when they can. King Kullen 
pays off all his suppliers every Friday 
That happens to be the day before Sat- 
urday, and Saturday is pay-day 

Why shouldn't a wholesaler grant an 
extra 5% or even 10%, a cut of S¢ 
10¢, 25¢ or even more from his regular 





| 0 n | 1 ) K 
Ove for the id ( 
paid on Friday? Ag f ‘ 
isali tle har i¢ 
other, why not sq i ! IK 
further price-concess I st 
of cash and shrewdness b 
ables mass tood marketers to get ¢ 
generally at less than what pa t 
average retailer Then the 
sim le 

When costs are down to rock bott 
rent is eliminated, selling expense t 
ligible and turnover fast, sclling 
may well be low. Even then tl 
pt blic knows what it ts roing to pay 
a certain item only on days when tl 
item 18 advertiscd at a S} ih pr 
After all, the ope itor lust mak 
profit, a good profit, and that can't 
done when the mark-up on a 


urticle is kept consistently at a low 

Mercurial Prices 
Therefore, the item, priced 
} 


today may cost omorrow if 
the next day. Campbell's tomato 
has been oftered at 4 at 

7¢. Del Mont« asparag s tips cost 


$2.10 per dozen wholesal have sold { 
15¢ acan when used as loss leaders, f¢ 
I8¢ to break even, for to make 
profit As th gencral of an afi 
watches the movements of the vario 
units, so a food-market oj itor atcl 
the sale of every item, jacks up the | 

when the going is good, cuts regardl 


when competition ts keen or fresh | 
IS needed 

December, 1932, saw th opening of 
what may prove to be the larg 
cheapy food market of its kind, be 
tween Newark and Elizabeth, N. | 
Called the “Big Bear,” it occupies a 
proximately 50,000 square fect of tl 
ground floor of the old Durant plant o1 
Freylinghuysen Ave. No moncy has beet 
spent to install show windows on tl 
200 fect of strect frontage, but the sid 
walk is let to concessionnaires on a | 
centage. Inside arrangements show so 
innovations and refinements on Kin 
Kullen's layout. The Big Bear is don 
business at the rate of $400,000 pet 


month and going so strong that plat 
for trebling the floor space and adding 
several new departments are being dis 
cussed. Here’s why: Swift Premiur 


Hams 10¢ a pound, elsewhere 12¢ to 
15¢; Libby sliced pineapple 18¢, cl 
where 21¢ to 25¢; Grade B milk | 
Sealcone containers 8¢ per quart, cl 
where 10¢ to 13¢ Brookfleld Dairy 
butter 19¢ per pound-roll 
21¢ to 25¢; Campbell pork and bean 
i¢, elsewhere S¢ to 

Concerns privileged to rent conc 
sions must live up to the price-wreckin; 
reputation of the market. In the auto 
mobile Olymp: 
100 
$1.29 for 5 gallons 
Pennsylvania usually costs double that 


clsewher 


accessorics section 


Pennsylvania’ oil is offered at 


although 100° 











United States Rubber Co.'s 


tires bring $3 


Ford size 
Guard” 78 plus S¢ if 
you want a tube, the maker's 
retail price of $5.50 for the same 
bination. The drug section offers all 10¢ 
items, familiar on the counters of chain 


against 


com 


variety and drug stores, at 9¢; the “$1” 
bottle of Listerine, now sold by other 
stores at 74¢ to 79¢, costs 67¢ here 
Majestic Refrigerators, originally listed 
at $99.50, are offered at $69.50; new 
Western Electric, General Electric, 


Eureka vacuum cleaners, usually selling 
from $35 up, are quoted at $11.94 
Even goldfish must take a dive. Costing 
in any Woolworth or Kresge storc 
for 25¢ here 
cheapies is by no 
In the 
for a 


business 


they re 

The 
means confined to the food field 
drug field the “‘pineys’’ account 
considerable volume of retail 
(Bu Aprl 3°32) ( heapy 
stores have sprung up in or near the 
main shopping centers of large cities 
These buy surplus stocks of manufac 
stocks 


receivers’ sales, oc 


invasion of 


apparel 


turers or wholesalers, distress 
from retailers or at 
cupy stores under percentage leases, sell 
goods at any price they can get from the 
uninitiated purchaser. In practically 
every city of more than 50,000 inhabi 
tants, where no ordinances against itin 
rant haber 


merchants are enforced 


; thy 


dasnery and 


C th apy 
up, do business for 


S <a 


a few 


si Stores ol 
ty] C 
months and then move on. 

Along main trunk lines leading into 
large cities old hotel, garage or factory 


buildings have been converted into sales 


open 


sinks, steam boilers and other heating 
equipment. Large furniture sales rooms 
have been opened in such locations 
Most of these establishments follow the 
usual cheapy formula, buy for cash, sell 
on the cash-and-carry basis, recognize no 
trade practice codes, push out all they 
can for all they can get and fold up 
when the going becomes too hard 
Manufacturers and wholesalers, par- 
ticularly in the food field, and in other 
lines where advertised brands are con- 
cerned, are unable to decide what to do 
about this new factor in distribution, 
are worried about its effect. Those who 
have studied the cheapies hold that they 
do the greatest harm to the already hard- 
pressed independent retailer but admit 
that their price-wrecking activities can 
be fatal even to chain stores. It is gen 
erally conceded that a wholesaler who 
deliberately plays with them is digging 
his own grave. Maybe they are just de- 
pression phenomena that will vanish as 
times get better. But only the optimists 


are sure 


Then Came the Dawn 


It looks like a cold gray morning after for the movie 
house landlords as the receivers get to work on the leases 


that gave them their jobs. 


RETRIBUTION for boom-time financing 
and new-era purchases has at last over 
taken that gilded hussy, the motion pic- 


ture industry. Her anguished cries 
smite ears well able to receive them. 


Bondholders and others who profited 
by skyrocketing prices, have long been 
reconciled to the inevitable blow. 
Bankers and management of affected 
companies welcome receivership as long 
as they can maintain control. If ever 
there was need of the grim deflation of 
which the bankers’ chorus chants, it is 
this same orchid-decked profligate. De- 
cline in attendance, cuts in admission 
prices, curtailed production that left the 
over-plus of houses without programs 
made it impossible further to carry the 
burden (BW’—Aaelo'32) 

Equity receivers have been appointed 
for 2 of the large theater companies, 
bankruptcies have overtaken  athiliates 
closely connected with the properties 
Parent corporations in receivership are 
Radio-Keith-Orpheum, amusement afhli- 
ate of Radio Corp., and Paramount 
Publix Corp., theater unit of the Para 
mount organization Orpheum Circuit, 
12 


Inc., operating $23 millions worth of 
theaters in 27 cities, R.K.O. Southern 
Corp., R.K.O. Western Corp., all 


theater operating subsidiaries, are in 
bankruptcy. Publix Enterprises, Inc., 
guarantor for Paramount's 73 leases in 
21 states, also is bankrupt. Paramount 
has about 1,500 theaters in its Ameri- 
can chains; R.K.O. has about 300. 

The heart of the trouble is indicated 
by the announcement that the receivers’ 
first care will be to seck reduction in 
leases. M. H. Aylesworth, president of 
R.K.O., puts it this way: “Negotia- 
tions are under way with landlords and 
mortgagees for readjustment of rentals 
and fixed charge requirements to a basis 
consistent with present business levels.” 
He points out that the receivership does 
not include R.K.O. Radio Pictures, 
R.K.O. Distributing Corp., R.K.O 
Studios, Pathé News, Keith-Proctor and 
Midwest group of theaters, nor com- 
panics operating the 2 new Radio City 
theaters in New York 

The Paramount difficulty is 
vated by a separate receivership for 23 


agetra 


feature. pictures of its Film Production 





AG 


SLOT MACHINE RADIO 


company installs these radio r 


coins: 10 ptennig 


for an 


the 
current 


collects 


on the hour 


Corp Bondholders alleg 
films, a vital source of incon 
over $10 millions, constitut 
for their holdings and that they 
violation of bondholders’ right 
livered to the subsidiary and us¢ 
basis for a $13-million bank loas 
Conditions which proved 


for the two companies above 


; 


met by their rivals, Fox Film, \\ 
Brothers, and Loew’s, Inc Li 
in the strongest position si 


theaters were accumulated at { 
opportunities before the Gold 
and are concentrated principall; 
York and Ohio. Indeed, 
shrewd garnering of exhibition 
that fired the emulation 
companies, ultimately 
into an orgy of competitive biddi 
building. 
Trying Everything 
The official receiverships and 
ruptcies tell only part of th 
Many a cathedral of the shadow 
has been tossed back into the 1 
lap of its original owner. Oft 
managed it as a salaried employe: 
chain. Paramount tried despera 
dodge its fate by returning oper 
to localities thereby cutting central off 
overhead, also by wangling abate 
on leases R.K.O. essayed capit 
justments Neither effectiv 
counteracting the downward slant 


it W 


of col 
} 


arawing 


was 


revenue. 
Only the specialized, well mat 


1 
; 


producing company is now abl 
at the future. These companies 
centrate their credit and energy 
the production of pictures whicl 
peddle to theater owners. And tl 


} 1 1 
doing very nicely, thank 


; 
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two may again be linked. 


and Al consider tl 





\ Fr the to 154 from 138 in January. The reduc 
ler aspects of the transportation tion in rates may have helped things 
the public has made up its along, but business hit another soft spo 
on one thing: Freight rates are the following year, and when the longs 
gh and must come down upward climb finally got und 
Shippers are mildly interested in freight rates stayed put 
Frank's proposal to cloak a “‘reconsti The coal, lumber, and farm organi 
1.C.C, with broad powers to regu- tions insist in their formal petition t 
uir, truck, bus, and barge opera- railroad transportation costs have bx 
pipe lines and shipping as well held to the 1929 level while the pr 
railroads. They are hoping that of their products have disappeared bx 
ommittee may have something neath the waves of depression. How 
te to offer regarding railroad ever, it is a fact that rate reductions, 
a . its report next month, but though not uniform, have been c 
¢ int action that will cut freight demic. That explains why some mining 
now. If the depression forces a interests and other- basic industries did 
ie between ruining the railroads or not join in the ‘memorial’ submitted to 
ipper, that’s their choice. the I.C.C, They could not risk antago 
Promise Raise Later nizing the railroads from which they 
Shippers claim, of course, that by in- have obtained concessions 
ng the volume of traffic lower rates [he petitioners urge privately that 
not impair railroad revenues, and a reduction in rates will help the rail 
oal, and farm organizations roads to wangle a wage cut when nego 
ir pl for reduction on the tiations with their employees resum« 
that rates should be increased when next June (BIW’—Jan4'33). Maybe, as 
nodity prices improv« railroad men say, this is putting the cart 
But no increase in freight rates fol- before the horse. At any rate, there is 
| recovery from the post-war de- good reason to believe that the IC. 
\X n It is even problematical will at least defer a reduction in rates 
r the 10% cut ordered by the until the prospect of a wage cut become 
: LCC. in July, 1922, had any bearing on a certainty The commission did just 
r nprovement in business The that in 1922 when cuts in wages and 
le icc Index Iready had risen rates cnt into ce! t s 
rs 
t 
: 
al off 
remen 
it 
a 
5 
h 
het LARGEST IN EUROPE—The new locomotive of the French State Railways 
h goes into service on the boat-train runs, Paris-Havre and Paris-Cherbourg. 
expected to hang up some new records. 
WhEb 
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“Freight Rates Must Come Down” ,, 


in the last depression, the I.C.C. timed its cut in rail 
tariffs to accompany a reduction in rail wages. 


r , 
rhe 


Ihe fight to bri tr 
e with fallen a vit f 


must pay the rates threatens t 


cargo coal ra 


tn prope sal 
Carrying roads to 
rail rates to sl ip nts estu 
head of the lakes, t western P 
Vania coal op t t that 
by ratl-and-lake of il consumed lo 
at Lake Erie } s lar 
the fact that all s t 
have st ved t t t 

oal has dro ped out of 

southern o I I C 
Northe ( tl | 
( isc t! ( \ e} 
have grecd ul t f 
O¢ a ton ¢ lt s! ed to | 
east of the Straits of Macku and 
of Brockvill Ont if the Nort! 
roads arc granted rmission | 


1LC.C. so to do. The Wheeling & | 


Eri 


Over the Water 


If LC, 
charge, traflic may leave Manhat- 
tan for the west bank. 


For years Jers ( 
Hoboken ind ot! 

Hudson's 
m idows have 


M 


approves lighterage 


sU 


; + 
tha 


inhattan, whatever ¢ 


by Manhatt 


to I f f ross t 1\ 

New Jersey picrs r Atlantic ¢ 

citics will hope that sor 
I 


to New 


Or} 


ping hitherto routed 


hereafter come to tl 

All this, of ours tscaras tl 
nomic theorics of the bi-state Port A 
thority, which has been busily and 


cessfully developing a unified port plan 


i 
and has its own ideas of how shipping 
should eventually be distributed throug! 


out the harbor 
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LOREE—His big head sits on a lumbering body, masks an active 
brain, While more modern railroaders thought he was hibernating, he clawed up 
consolidation plans by acquiring control of the Central. 


The Bear in the Merger Shop 


Repeatedly ignored by the trunk lines and thwarted by 


the L.C.C., Leonor Fresnel 
York Central stock makes 
consolidation problem. 


trunk 


con 


Eastern 
i-system 


WHEN the lords of the 
lines got together on a 
solidation they did not condescend to 
mention the litthe Delaware & Hudson 
Moved to pity, the Interstate Commerce 
Commission preserved the D.&H. as 
an independent “bridge” line into New 
England. 

In the light of present cir 
the idea that the tiny D.&H 
protector appears extremely funny. That 
line is headed by a grand old grizzly 
Leonor Fresnel He re 
an age of feats and wonders 
generation what old 


like 


It now becomes evident that while his 


imstance 


needed 


named Loree 
mains from 
to show a lesser 


railroaders really were 


huge rivals were busy ignoring him, 
Mr. Loree was moving through the 
bushes with ursine stealth Last week 
he startled the railroad world and com 


pletely 
l} 


flabbergasted the LCC. by 
blandly | 


innouncing tl 


Loree’s acquisition of New 
him the center of the rail 


uired 10% 


q control of the vast Nev 
i 
York Central 


The merger situation had been bal- 
anced without consulting Mr. Loree 
} 


Now, through a single, spectacular cas! 
raid on depressed stocks, he becomes 
himself the merger situation. Thus is 
the Loree spirit comforted for the re- 
buffs and insults suffered 

The LC.C. amazed 
circles in 1929 by 
5-system merger plan 
over the D.&H. to the Boston & Maine. 
Following that, the trunk roads worked 
out their own tentative set-up. In the 
midst of the preliminaries Mr. Loree 
gave the big lines a bad attack of jitters 
283 miles of 


transportation 
announcing _ its 
It casually tossed 


by applying to build 
track across the Alleghenies that would 
a shorter outlet to the West. Reg 


LIVE 
lee geen ned last fall 
ular respirations were resumed last fall 
when the I.C.C. denied permission to 
onstruct the line (BU N'o0128' 32) 


With Loree now dominating 
egy ol the Central, the fut 
solidation depends entirely 
chooses to do or what the I.C< 


keep him from doing. (¢ 

iy become a purcly a 
ment. Just now the 
in hock to Uncle Samuel 
bility of ultimate federal 
raises its ugly head.) 

Why can’t the 
this aged gentleman who has 
apple cart and uprooted 
of its orchard ? 

Control Questions 

If the audacious raid had b 
by the D.&H. railroad the 1.C.( 
have had some say Instead, t 
tral stock was bought by the D 
& Hudson Co., holding orga: 
which owns the railroad ( 
may give the commission domi: 


roads 


commission 


a 2ood 
é 


such companies but that is not 5 
1.C.C. might prevent Mr. Lor 
occupying a seat on the Cent: 

(Not unexpectedly, the Central 1 
ment let it be known that it 


raise no objection” to Mr. I 
coming a director.) 

Mr. Loree spent some $1' 
get 500,000 of Central's 5 
shares. This probably is a d 
block The Vanderbilt and |! 


dynasties have been prominent 
road's ownership. But 
a few years were 238,6 
204,363 shares respectively. If th 
still stand, these combined blo 
about 57,000 shares short of t! 


their 
tl 


ago 


quisition. 
A favorite 
the 


tr 


Loree story illustrat 


he learned value of perser\ 


When he was a boy he indulg 
snowball battle in which his s 


pretty badly licked; they held 


spite of everything and were 


astonished to see their oppon 
treat. He always has wanted to 
a great trunk railroad, Thwart 


his plan for a new and shorter 
the West probably sharpened 
genital for the I.C. 
tainly the magnitude of the New 
Central's sprawling system wi 
his ambition. 
Big Coal Road 
Compared on physical grout 


D.&H. is to the Central as the 
the elephant 


The first is primat 
anthracite carrier which taps the 
tonnages of the Scranton and W 
Barre pits, carrying it northw 
Albany where it connects v 
N.Y.C. Hudson 


company under the holding « 


distaste 


Coal is a | 


The D.&H. total trackage, ownc 
leased, is 742 miles; Central's 
mileage is 11,300. D.&H. ass 
around $110 millions; Central 
almost $2 billions. But from tl 

point of liquidity the small 

tion has a vast advantag It 
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TAKE 
PAYROLL 
ACCOUNTING 


FOR EXAMPLE 








\ In the method described ia this folder, 

four payroll records are made at one 

time—pay check (or pay®envelope), 

employee's statement, payroll shece 

cal intivideal earnings record. All 

four records in the time ordinarily re- 
quired to make one 











ory a, 
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This folder shows how earnings are 

electrically computed at the time of 

writing payroll sheet, pay check and 

wage card. Proof totals automati- 
cally accumulated 














A plan specially designed to speed up 

the figuring of time tickers in the 

short snterval before the ead of che 

¢carnings period and pay day. Time 

tickets extended, carnings rec 

posted aod torals accumulated in one 
Operation. 
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| Thismethodof calculating employee's 
time sheet and creating unit Tetibe- 
tion media combines in one operation 
work which commoaly requires at 


least two separate operations. 
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ARE YOUR 
ACCOUNTING COSTS 
STILL TOO HIGH? 


One or more of these folders 
may help you lower them 


To assist business to take full advantage of the economics 
made possible by newly developed Burroughs machines 


and features. Burroughs has prepared a series of folders. 


These illustrated, descriptive folders are particularly 
interesting to executives who would effect still further 
economies under present-day conditions ... and, at the 
same time, would have the work handled with greater 


speed, ease and simplicity. 


The folders shown at the left cover Payroll Accounting 
and describe several ways to increase production, effect 
economies and speed up the work. Folders on various 


other phases of accounting are also available. 


Merely indicate on the coupon the folder in which you 


are interested—or call the local Burroughs office. 


Burroughs 


Burroughs Adding Machine Company, 6223 Second Boulevard, Detroit, Michigan 


Please send me, without charge or obligation, Payroll folders numbered 
I am interested also in other folders showing improved methods of handling the appli 
cations I have checke 


O Figure Distribution () Accounts Receivable [}) Accounts Payable 

C) Stores Records [) Billing [) General Accounting 
Name 

Address— —— 





to apply $10 millions to purchases of 
Central stock without batting an eye; 
its huge target was in no position to 
support its shares, burdened as it was 
by $85 millions of bank and R.F.C, 
borrowings and by an $18-million deficit 
in 1932 

Mr. Loree has been active in operat- 
ing railroads for over half a century, 
but his most spectacular feats have been 
in finance Wall Street says he has 
never made a _ mistake 
entry in the market at this time as an 
omen of price uplift. The D.&H. Co.'s 
war chest owes its foundation to the salc 
of Hudson Coal bonds and other secu- 
for millions In 1927 
Loree dipped in deeply and paid over 
$40 millions for stocks of the Lehigh 
Valley and the Wabash, object a fifth 
trunk system. The L.C.C. said “No” 
and about a year later the Pennsylvania 
bought these stocks for $63 millions 

Mostly Bonds 

The huge treasure was salted down in 
high-grade stocks and bonds—mostly 
bonds. At the end of 1931 “marketable 
bonds and stocks” were carried on the 
books of the D.&H. Co. at $56. mil 
lions; in March last year maret value 
of these holdings was $41 


conside rs his 


rities $33} 


millions, 

In his appearance, in his surround 
ings, in his tactics this 74-year-old rail 
roader chimes with the hell-roaring age 
of which he ts a survivor. Corridors of 
whit lead to New York 
White columns support arches 

overfed alabaster 
at each other with cornucopias and 


marble his 
offices 
in| which 
flirt 


garlands 


cherubim 


Ancient negroes doze besidk 
In the rooms a 
Stranger from the present is greeted by 
marble fireplaces, French mirrors, gilded 
radiators, the solemnity of stained glass 

Here are perfect introductions to the 
genius of the inner His big 
head firmly on and 
shoulders. A shaggy grey beard grows 
down into his collar, like the portraits 
of Gould, Jim Hill, General Grant 
Bushy brows and dim eyes mask a brain 
that is just about as 
oiled bear trap. 

Real Railroader 

Mr. Loree was born in Fulton City, 
Ill. He went with the engincering staff 
of the Pennsylvania Railroad following 
his graduation from Rutgers in 1877 
From brief digressions, he went back to 
the Pennsy, fought his way up, took 
hold of the B.&O. and rebuilt it, left 
that road in 1904 to head the Rock 
Island. Out West he began his cam 
paign for consolidations which has con 
tinued ever since. The D.&H. was then 
a standing joke to big-time railroad 
men. They said, “It begins nowher« 
and nowhere.” In 1907 Loree 
was clected its president. Jeers ceased 
immediately thereafter. While rejuven 
ating the physical properties, he rein- 
forced its financial underpinning and 


tall mahogany doors 


office 


sits a huge chest 


infirm as a well 


ends 
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series Of Su 
for his line 
The big 


embarked on a dramatic 
cessful attacks that earned 
the respectful nickname of 
little railroad.” 

Mr. Loree’s devotion to railroading 
has not narrowed his mentality. At the 
age of when neck-deep in one of 
his innumerable merger fights, he wrote 
a book on anthracite stressing its eco 
nomic and human aspects. His book 
on freight transportation ranges all the 
way from Lumpy Track to Levels of 
Human Intelligence In the Loree 
philosophy steam locomotives are 
favored over electrics. A locomotive 
manufacturer who tried to sell him new 
rolling stock was told recently, “If you 
will build an efficient engine I'll buy it.” 
He has rebuilt and repaired in his own 
shops; this is in line with a paternal 
jealousy for the welfare of employees. 
Not long ago he re ported that no men 
had been fired from his shop or right- 
of-way personnel. With all his respon 
can spare time for a good 
scrap, whether a major engagement or 
a private duel Years ago Rockwell 
Kent, the artist, began sharpshooting at 
the old baron because of reduced service 
branch line. The skirmish 


—»5 


sibilities he 


on a still 


Rail-Road Pact 


continucs 
concerned 
The annual 
Freight and Ticket Agents’ As 
is the occasion usually select 
lieving the Lorean chest of 
ideas. One 
wildered while its master tl 
every subject from the numb 
killed annually by automobil 
significance of the foreign debt 
Rugged Individualist 
The reader probably has gu 
this time that Leonor Fresnel | 
an individualist as rugged as th 
"em. He disbelieves violent \ 
ernment control which hamper 
busin >S 


meeting of 


+ 


session sat somc¢e 


tiative ofl 
LC. most of his 
because it him 
while displaying the beauties 
Bowood. 
a plane flew over. This re 
him of the fact that noisy 

had a bad the 
processes of his kine, raised tl 
of whether they had the right t 
private property Aviators 
warned that he probably is lool 


age©ressive 
encounters 
chafes often 
cows at his 


cstatc, 


efiect on 


the legal aspects of this m 


Remarkable in that it was reached at all, the agreemeni 
between highway users and railroad men leaves some 


important issues still to be settled. 


Untit the National Transportation 
Committee makes its final report about 
Feb. 15 Give or take a week,” says 
Committeeman Al Smith—the most 1m- 
portant entry on its voluminous records 
will be the fact that on Jan. 30 railroad 
men and highway users submitted for 
its guidance a joint list of recommen 
dations for the regulation and taxation 
of highway transportation. The impor- 
tance, of course, lies in the fact that 
hitherto the railroad men on one side 
and the truck operators, bus companies 
and general automobile interests on the 
other have seemed determined to shoot 
it out. 

These recommendations, signed by the 
Joint Committee of Railroads and High- 
way Users headed by Pennsylvania's 
Chairman W. W. Atterbury for one 
party and Alfred H. Swayne, vice-presi- 
dent of General Motors, for the other 
(Bu Nor2'32) will not end the fight- 
ing but they may take some of the 
savagery out of it. After long and earn- 
est efforts—which threatened to. go 
smash when the rail carriers were‘ ac- 
cused of trying to exclude giant oil 
trucks from the committee’s favor 
they have brought the competitive trans- 
portation systems closer together than 


since the railroads first be 
alarm and cry for justice 
Most important to the hig! 
is the possibility that this apy 
an agreement between the cor 
will guide the state legislat 
from the kind of highway I 
that some of the railroads wer 
for before the Joint Committee d 
where they would have to compr 
Regulation Recommendation- 
Washington thinks the extent 
rail-highway agreement surpri 
It establishes the broad princip! 
those using the highways for co! 
cial purposes should be subject 
regulation, that common and cont 
carriers im interstate commerce § 
be brought under the jurisdiction 
I.C.C., the former subject to issu 
certificates of and 
sity, the latter required to secur 
It is agreed that private 
vehicles shall be exempt from 
authority, with certain 
those that go in for occasional « 
carriage or take passengers on a 
expense basis For carriers in 
state commerce the same general 
latory measures are recommend 
state authorities 


convenience 


mits. 


; 


‘ 


excepre [ 
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) € delicate subject of taxation 
way users assent to the prin 
bat motor vehicles should pay the} 
st of the state highway system] 
of the cost of country and | 
highways and arterial routes 
ties, the part to be determined | 
extent to which these highways 
general, rather than local, use. 
‘Vehicle Limitations 
recommended road tax base is} 


sart 
palit 
} 


of a highway designed for pri-| 

‘tor vehicles, with the additional | 

I ss for construction needed to carry | 
ks and buses to be shared by those 

alone. To meet these costs the 


tte recommends a gasoline tax, 


registration fee based on weight 
rscpower for private passenger 
: mileage and seating capacity for | 
es, on weight—and increasing more 
lirectly with weight—for trucks 

le should have a total width of 

tf feet nor exceed a height of 121 feet.) 


| se most directly aff cted by all 


quickly note 3 glaring omis 
t ; from the program of the Swayne 
drama. There has been no 


of an agreement on truck or 

ite regulation, on permissible} 
hs or approved weights. And, 
dominant issues of the conflict 
these points, this is like put- | 
Hamlet without a Hamlet 
Smith, with his luminous memory 


, 
some LOLy, 
proposals on each of these | 


show-going days, may find] 
oni . > . owe , 99° } 
meni Tom's Cabin with 2 Topsy’s ay 


since his committee must 


ints, one from each party. The | 
s want common carrier trucks in| 

r- and intra-state commerce 

lled to stick to “‘reasonable’’ rates 

proper inhibition against unduc 

unation.”” They would have con 

rriers compelled to observe mini 

s m rates fixed by the regulatory 
rity. The highway users add cm- 

lly in each case, “if and when 


+ 


j 
LO 


“ thcient data have been collected 





SEARCHERS OF 


re licate the desirability of such regula-| 7g WORLD’S 


ons n in the public interest."" Extended 


irks make it clear that they don't | MARKETS .. 


rising n collected from or by the railroads 
Fighting the Trucks 
ommet he truck and bus users approve the 
cted | ral weight and length specifications 
contr i down in the model code of the 
s! \merican Association of State Highway 
1 ol t thcials. The railroad men, who are 
lly bubbling over with pro- | 
ls for keeping down the big trucks | 
re the big oil trucks in particular 
refused to commit themselves. | 


I t ing that weights and lengths are 
yns | tters that should be left to the proper 
ont tc regulatory authority . the rail 


¢ : } ¢ | 
is s are unable to make any definite 


: I endations for uniform applica 
I reg {or In wrestling with this issue 
| continue to catch as catch can | 
cislatures 
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Great names are associated v ith ret il mer F indis- 
ing in this country In every city there are l vil 

monuments to thei vision, their faith mm quality 
And their successors, holding last to theis prin 
ciples, have searched the world lor beautiful mer 
chandise with which to satisly the human as well 
as the aesthetic needs of thei: customers. Keeping 
in touch with these markets. lay ing constant « lesen 
to the interest and loyalty ol patrons, requires 
frequent communication. And lor those direct. 
personal contacts — letters Crane's Fine Papers 
endorse by their quality all that may be said lor 


the excellence of the goods and the house that 


oflers them. 


CRANE’S BOND IS A 100% NEW, WHITE RAG PAPER 


. , , 2 
i\Crane gs Fine Papers «© MADE IN DALTON, MASSACHUSETTS 
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Wall Street Probe 


Subpoenas to big financial figures Norbeck’s answer 
to the insinuation he had been called off the Wall St. 
trail. National City and Insull the next targets. 


WASHINGTON—Subpoenas for Charles 
E. Mitchell, chairman, National City 
Bank and National City Co., Gordon 
Rentschler, president National City 
Bank, Percy Rockefeller, John D. Ryan, 
chairman, Anaconda Copper Co., and 
others to appear before the Senate Bank 
ing and Currency Committee are Chair 
man Norbeck’s answer to New York 
rumors that he had been ‘‘called off’’ the 
Stock Exchange exposé. 

They are summoned to appear around 
Feb. 20, when the committee expects to 
hold up before a horrified public the 
extent to which investors were subjected 
to losses due to the connection between 
the big bank and a scecurity-selling 
afhliate. 

Incidentally, this almost reconciles 
Senator Carter Glass to the stock market 
investigation, for he feels it will justify 
his insistence that security-selling afhli- 
ates must be divorced from commercial 
banks. 

Another distinguished company of 
bankers and financiers will be haled be- 
fore the committee, Feb. 15, this time 
on the Insull investigation. They will 
include Melvin Traylor and Charles G 
Dawes. Halsey, Stuart & Co. will be 
represented by H. S. Stuart. The Dawes 
subpoena is rather admittedly political, 
some senators having insisted that if 
Traylor, a Democrat so prominent that 
he was a candidate for the Democratic 
nomination, was to be dragged in, som« 
leading Republican banker must also be 
put ‘on the spot.” 

Norbeck has been much annoyed at 
constant reports that he had been per 
suaded to abandon the investigation, in 
cluding some rumors that pressure had 
been used, Old stories printed in South 
Dakota about his financial affairs have 
been circulated. His answer to friends 
in the Senate has been that his opponents 
in the recent campaign used everything 
they had on him, and that it didn’t suc- 
ceed in stopping him, although the state 
was going overwhelmingly for Roose- 
velt at the time. With 6 years in office 
assured, why should he be afraid? 

There is only time, before this Con 
gress dies Mar. 4, to hit a few of the 
high spots. There is no possibility of 
really exploring the ground. But Nor 
beck wants a few fireworks at the end 
of an investigation which started on a 
fluke ana has been attacked as a “‘pure 
fishing expedition.” 

It all began when George Barr Baker, 
close personal friend of the President, 
told Senator Walcott (Conn.) of a 
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huge foreign plot to produce another 
‘Black Friday’ on Wall Street. It was 
launched in the absence of the chairman 
by Smith Wildman Brookhart. 

Press-agented as a drive 
short-selling in general and certain big 
short-sellers in particular, it actually b 
came an investigation of the men who 
were charged with responsibility for the 
bull market 

Members of the committee insist they 
will show the public was “‘looted” of 
hundreds of millions of dollars in the 
flotation of National City Bank stock at 
high prices. The slump in value of this 
stock, they point out, has amounted to 
$3 billions from its high-water mark 


against 


Pat HARRISON'S heralded “investigation 
of the depression”’ is just that, the Mis- 
Sissippi senator says, Not an investiga 
tion of causes, but an effort to ascertain 
whether the “‘best minds’’ of the coun 
try have any valuable suggestions for 
remedies 

The Harrison subcommittee of the 
Finance committee, with Bingham 
(Conn.) and Reed (Pa.) as members 
has sent out invitations to a long list of 
outstanding figures, asking them to ap 
pear and offer any ideas they may have 
They may talk about inflation, silver 
technocracy, war debts, anti-trust rx 
peal—anything they like. 

Wall street had interpreted the reso 
lution as an effort to head off inflation- 
ists by reassuring them that the wholc 
subject was being studied 


MEANWHILE, Washington is not taking 
seriously Dr. Rexford Guy Tugwell’s 
7-point program for recovery, presented 
by the Scripps-Howard newspapers as 
authoritatively representing Roosevelt's 
program. Democratic leaders do not be 
lieve it represents Roosevelt's views 
completely ignore the presentation. 

Washington quite possibly may be 
mistaken. There is some ground for 
believing that Dr. Tugwell, a close asso 
ciate of Dr. Moley, spoke by the book 
Wall street was inclined to believe the 
interview, so formally launched, had two 
purposes: first, to head off inflation by 
showing that the new Administration 
had a tangible recovery program; the 
second, to send out a feeler and see how 
the program would be received 

The program, in case anyone ts still 
interested, contained these planks: (1) 
Drastically higher income and inheri- 
tance (2) A huge 
public works and relief program, $5 bil 


taxes, no sales tax 


in 


= * 
~ > ~~, & 


BULL BAITER—! 


counsel for th: 


NEW 
Pecora, new 
committee which is subpo: 
financiers to the inquest 0, 


market—late and sincere! 


ANNUNCIATOR? 


— Scripp 


newspapers proclaimed Dr. I 


Guy Tugwell’s 7-point reco 
gram as really Mr. Rooseve 


ington is skeptical. 


lions to start. (3) Reduction 
rates and public utility rates. ( 
currency. (5) A budget balar 
current expenditures; repeal 
Eighteenth amendment. (6) | 
lief, on the general lines of 
ment plan. (7) War debt read) 
tariff readjustment; trade restri 
moval 

As one acute politician 
That’s much too sensible for 
program.” An economist 
money? And $5 billions 
works ?”’ 
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Air Merger 


General-North American deal is in 
line with trend to integrate manu- 
facture and operation. 


THe complex process of grouping and 
aterlocking the interests of manufac 
wwrers of airplanes and operators of air 
ines, which has gone on intermittently 
since 1928, seems on the point of re 
sumption. Persistent and 

well-grounded report foresees the con 
solidation of the interests of General 
Aviation (principally devoted to air 
olane manufacture) and North Ameri 
in Aviation (largely concerned with 
ir line operation) through a compli 
ited arrangement of transfer of Gen 
ral Aviation assets to North American, 
to be paid for in stock which will leave 
seneral Aviation as a holding company 
th control of North American 


Interesting Contrasts 


railroads, unlike 
operators, unlike steamship 
nes, American air lines show increas- | 
g tendency to control the building of | 
cit own equipment through affliated | 
United Air Lines, long the | 
rgest Of transport Operators, 1s secur 
g all its new airplanes from the afhli- 
ted Boeing factory, its engines from 
fhliated Pratt & Whitney Aircraft 
American Airways, since last Novem-| 
xr's pitched proxy battle gave E. L. Cord} 
fective control, is generally expected | 
to depend largely upon Cord’s Stinson | 
lanes, Lycoming engines. | 
In Transcontinental & Western Air, | 
ird of the transcontinental systems, 
General Aviation and North American | 
Aviation have been among the leading | 
tockholders. The new deal now re- 
ported pending would merge their in-| 
terests, will probably give the merged 
nterest effective control of T. & W. A. 
Transcontinental & Western Air now 
has experimental planes on order from 
General Aviation, would probably make 
ncreased use of products of the General 
Aviation factory if that factory became 
th American property. 
Complex Interplay 
tern Air Transport, last of the 
great systems which among them 
for 75% of domestic air line 
ration, has been owned outright by 
American since 1929 North 
erican is a large holder of Curtiss 
ht stock. Thomas A. Morgan, 
lent of North American Aviation, 
so president of Curtiss-Wright 
Eastern Air Transport will have 
ble manufacturing alliance if the 
heme goes through, might be ex- 
henceforth to look with favor 
General Aviation products if their} 
comes completely into North 
n ownership. 
all this complex interplay the 
portant operator apparently aloof 
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ord Printing... 
in response to continued demand— 
The 
AMERICAN CONSUMER MARKET 


No sales-minded executive 


iti 
document. Prepared after 
ot 1} ec Bus 


Week 


September 7, 1932. The only 


ness 
venditures ot a// consumers te 
ole booklet 


copy now 


THE BUSINESS WEEK 


330 West 42d St.. New York City 





Snappish 


NERVES? 


@ Do you rush around your office like a distracted 

June-bug? Snap hasty orders? Snarl your dictation? 

Then, wonder why employees can’t get anything right? 
Possibly you're irritable from caffeine. 


The caffeine in ordinary coffee over-stimulates the 
nerve centers, causes nervous indigestion, irritability, 
sleeplessness. Try cutting it out for two weeks, and 
see if the job doesn’t move more smoothly. 


NO! We don’t mean cutting out coffee. 


Just switch to Kellogg’s Kaffee-Hag Coffee 
blend of Brazilian and Colombian coffees 
caffeine-free. Good for you. Enjoy it as usual. . 
drink all you like . . . and check your own sleep, di- 
gestion, and nerves. 


. +. fine 
97% 


You'll probably find an improvement. 


Ground or in the Bean. . . Roasted by Kellogg in Battle 
Creek. Vacuum packed. Buy it from your grocer. Satisfac 


tion guaranteed, or money back. 
Sign, Tear Off and Mail This Coupon Now! 


Send 15 cents in stamps for a 
can of Kellogg's Kaffee-Hag 
Coffee and a booklet on coffee 
and health. Use this coupon. 








and offering a free market to all ts Pan 
American Airways, the far-flung skein 
of lines that carry the American flag 
into a score of Latin-American countries 
Buying equipment of several makes 
within the past few years, Pan Ameri- 
can has continual personal liaison with 
several of the more important manufac 
turers. Richard F. Hoyt of Hayden, 
Stone & Co., board chairman of Curtiss 


Wright, sits upon the Pan American 
board, as does Frederick B. Rentschler, 
president of United Aircraft. 

No Cord participation appears in Pan 
American at the moment, but rumor 
ascribes a profound interest in the com- 
pany’s affairs to Mr. Cord. Mr. Cord’s 
profound interest has frequently proved 
to be the immediate prelude to vigorous 
action 


Liquidation Corp. 


Glass substitute for a bank deposit guarantee is an agency 
big enough to buy the assets of a closed bank, pay the 
depositors in haste, liquidate at leisure. 


No socially-minded person can fail to be 
concerned with the havoc wrought by 
bank failures when depositors find that 
their trust has been misplaced, that their 
savings which they have entrusted to 
banks have been dissipated. No more 
pathetic sight exists than the gathering 
of disconsolate depositors around a 
closed bank. Repercussions of bank 
failures not only affect the savings of 
individuals but in ever-widening circles 
atrophy business activity. A bank sus 
pension breeds industrial bankruptcy 
We have become a nation of de 
positors doing much of our business by 
the payment of checks. Bank failures 
have virtually the same effect on checks 
as a depreciated currency has on money. 
Banking history in the United States has 
been replete with efforts to guarantec 
deposits so as to increase confidence in 
the intricate financial whereby 
checks will at all times circulate freely 


system 


as moncy 
New York Stat 


to establish a deposit 


first 
fund 
no fund 
to take 


was one of the 
guarantce 
decided that 


but it was soon 


could be made sufficiently large 
care of bank failures during a period of 
depression and that it was unfair to tax 
sound and well-managed banks for the 
shortcomings of speculative enterprises 
Other states that 
lead have also abandoned th« 
scheme and substituted more rigid super 
limitations of 


followed its original 


guarantec 
vision, larger reserves, 
investment 

Glass’s New Idea 

But the melancholy history of the last 
few years has again shown that none 
of these preventives of bank failures is 
adequate protection in times of financial 
stress. So guarantee plans have popped 
up again and new schemes of dealing 
with the distressed depositors have 
arisen. 

A tresh method of attack appears in 
that provision of the Glass banking bill 
now before Congress which would cre 
ate a liquidating corporation. This cor 


poration would have capital funds of 
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$150 millions subscribed by the Treas- 
ury, about $70 millions by the 12 Fed- 
eral Reserve Banks, and about $260 
millions by the member banks of the 
Federal Reserve System, making total 
capital funds of $480 millions. It 
would be permitted to issue bonds to 
twice the amount of its capital stock, 
bringing total available funds to, 
roughly, $14 billions. When a member 
bank suspended payments for any rea- 
son, its receiver could tender the assets 
to the corporation which could purchas¢ 
them or make a loan them from 
these funds 

While 


posits, it would 


on 


this would not guarantee d 
immediately make 


— ae 


——— mel 


DIALING 


liquid such assets as the bat 
the depositors would be | 
ately that portion of their d 
resented by these assets | 
wipe out the damage wro 
waiting period that always 
suspension even of a bank \ 
ultimately to pay 100 cent 
dollar. 

When one of the great ban] 
York City failed in 1930 
that could be done for d 
to make provisions for then 
from other New York banks 
equal to 50% of their dep 
failed bank 

The Liquidation Corp., 
up a committee which would 
the receiver, the board of dir 
the failed bank and the 
would promptly go over th 
the bank, put in a bid for 
pay the purchase price in 
making solvent 
available. Then it 
liquidate, charging an 8% fe 
service. 


deposits I 
would 


Other Provisions 

If, after the assets were li 
was shown that the income 
than the depositors had rec 
would get the difference 

Funds invested in the cor; 
member banks and the Feder 
banks pay a maxim 
cumulative interest; those wl 
invested by the Treasury wo 
no dividends. 


would 


ee. 
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4 PLANE—For its plane-ground radio service, United 
developed this switchboard which enables a dispatcher calling a plane to 


proper frequency and the desired volume by dialling a number. 
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Aluminum Foil 


expands rapidly in 


Product ion 
China largest market. 


Germany. 


s,e¢annuM foil has become the most 


t article in Germany's total ex- 
in aluminum manufactures 


\ of foil exports in 1932 was 
than the value of all other 
m exports 


About 18 plants in Germany are en 
n aluminum foil manufacture 
\Most of them are doing a very satisfac 
siness with larger export sales 
| a steadily increasing domestic 
Following the popularity of somc 
their first novelties (BW —Axn; 
2), production has increased and 
sts have been lower. Quite recently 
num foil has been an effective 
npetitor of tin foil, which it is steadily 
splacing in Germany. It 
wed popular for packing, decora- 
n, and an increasing number of tech- 
purposes 
By far the principal market for Ger 
wuminum foil is China, which 
s almost 40% of the exports. The 
ted States is in second place 
German producers are concerned over 
announcement that the new alumi 
mill planned for construction in 
Shanghai region (Bi Dec14' 32) 
foil CSpPce ially the 


de- 


has also 


produce ror 


| 
se market 


More Soviet Orders 


Carolina mills are after huge or- 
der for textiles. Germans grant 
new $15-million, 4-year credit to 
hold iron and steel business. 


AFTER lagging for 6 months, interest in 
Russian business again is very definite 
Last week's vague reports (BW 
Febl’ 33) that this country was bidding 
tor a huge Soviet order for cotton goods 
re confirmed. The Soviet government, 
through the Amtorg Trading Corp., is 
gotiating with South Carolina mills 
r the purchase of about 1 billion yards 
t cotton goods to be delivered over the 
next 18 months. The Soviets are pre- 
ared to pay 609% cash on shipment, 
the balance in instalments. At least 2 
South Carolina mills are after the busi- 
ness and have asked the R.F.C. for 
1 in financing the deal. It is reported 
that R.F.C. ofhcials are willing to back 
‘ portion of the credit, but other bankers 
ill be asked to help with the financing 
The significance of the deal is better 
when it is explained in 
‘erms of the mill executives. To supply 

Soviets with the 1 billion yards of 
print cloths, broadcloths, sheetings, 
iles, and lawns which they want will 
b about 400,000 bales of raw cot- 
{ keep about 24 million spindles 


s appreciated 


pbsor 
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and 60,000 looms busy, on a single shift 


basis, for 18 months 

Another order ts being sought by the 
machine tool industry. The 
said to be in the market for a long list 
of machinery—airplane cquipment and 
grinders are only 
tioned prominently 
and Great Lakes builders are 

Biggest competition is Germany where 


Soviets are 


2 of the items men 
and New England 


interested 


the Soviets have had unusual luck in 
getting credits up to 18 months. (In 


dustry in the United States has been re- 
luctant to than 12 
because of the difficulty in this country 
of getting credit to finance this 
ness.) Just when there a prospect 
of landing more Soviet business here, 
the report was cabled from Berlin that 
Germany has granted a export 
credit of $15 millions on Soviet orders, 
the credits to run for 4 years. Steel! 
products, and machines are specified by 


otter more months 


bust 


was 


fresh 


the Germans 

Italy, more than a year ago, granted 
credits up to 52 months on Russian 
orders for ships. Next to the Italian 


credit, the most recent credit offer by the 
Germans is the longest which has been 


granted to the Soviets 


Instalment Curb 


Quebec considers discouraging 
time purchases by making it easier 
for landlords to seize household 
goods for unpaid rent. 


rrespondence) 


MONTREAL (Special C r 
sc 
ana 


Restriction on instalment selling 
buying is sought in a bill which ts in 
prospect for the Quebec legislature and 
which has a good chance of passing 
with government support. The legisla 
ture has no constitutional power to in 
terfere directly in business transactions 
in this way, but the end may be accom 
plished by an amendment to the lien law 
which would limit the exemption from 
landlords’ licns now applying to goods 
on which instalment payments have not 
been completed 

The proposal, initiated by a Montreal 
association of landlords, 
by organized merchants, but a 
promise plan acceptable to both interests 
has been submitted to Premier L. A 
Taschereau. It would remove from the 
lien exemption luxury goods such as 
automobiles, musical instruments, radios 
and furniture on which 50% of 
price was not paid at the time of pur 
chase. Landlords would thus be able to 
seize such goods for unpaid rent 

How far that would Zo to discourage 
instalment buying—further than buying 
of any kind is already discouraged 
is problematical Quebec authorities 
sympathetic to the proposal believe it 
would conserve purchasing power and 
credit for more essential lines of trad 


was Oppose d 


com 


the } 











HEAVENS, GEORGE 
—AN ACCIDENT? 


NO, JUST SPENT A 
NIGHT IN A HOTEL 
BED... 


wer 
But not in our 
hotels...20 Szr/ 


Whether your bedtime is nine p. m. or 
three a. m., if you're at a Hitz Directed 
Hotel, softer, more comfortable beds, 
quieter, airy rooms will assure you a 
refreshing night's rest. Then, when you 
awaken, go to one of our fine restau- 
rants for the finest breakfast you've 
ever tasted. 





That's the way to start a day! Yet 
room and restaurant rates are surpris- 
ingly reasonable. No matter how much 
or how little you wish to pay—you'll 
get more for your money at these smart 
hotels. Stop at a Hitz Directed Hotel the 
next time you're in New York, Detroit 
or Dayton. 


Hotels under direction of 


RALPH HITZ 
@ In New York 
HOTEL NEW YORKER 


34th Street at Eighth Avenue 
2500 Rooms, $3.50 up 


@ In New York 
THE LEXINGTON 


Lexington Avenue at 48th Street 
805 Rooms, $3.00 up 


@ In Detroit 
THE BOOK-CADILLAC 


1200 Rooms, $3.00 up 
@ In Dayton 
THE VAN CLEVE 


300 Rooms, $2.50 up 











Canada’s Major Issue 


If Parliament recommends cooperation—instead of 
amalgamation—for the Dominion’s 2 great rail lines, 
it will be because public ownership sentiment is still 
political dynamite, despite C.N.R. deficits. 


OTTAWA (Special Corres pe ndence)- 

Canada ts at grips with the question of 
whether to turn the Canadian National 
Railway over to private control in 
amalgamation with Canadian Pacific in 
hope of ending an annual $50-million 
to $70-million drain on the public 
treasury—and at same time save Cana- 
dian Pacific from disaster—or try to 
keep the flag of public ownership flying 
by elimination of political and sectional 
interference and compulsory coopera- 
tion between the 2 roads as proposed by 
the Duff Commission (BW’—Oct5'32). 
The question is between monopoly un- 
der private control and loyalty to public 
ownership with preservation of compe- 
tition and duplication 

Odds Against C.P.R. 

Parliament, now reassembled in regu- 
lar session, must decide the issue. Pri- 
vate ownership forces behind Canadian 
Pacific are commencing a drive for sub 
stitution of amalgamation for the Duff 
Commission's compulsory cooperation 
plan: public ownership champions pre- 
pare to resist. The decision is uncertain 
but the odds are heavily against Presi- 
dent E. W. Beatty of C.P.R. and the 
amalgamationists. Public ownership 
sentiment, particularly on the prairies, 
is politically militant. 

Beatty brought the issue to the front 
on the eve of the reassembly of Parlia 
ment by a speech in Toronto in which 
he called for countrywide consideration 
of the seriousness of the railway situa- 
tion. It was a signat for an advance of 
the amalgamationists on the Senate, 
which has the bill embodying the Duff 
Commission plan in hand 

Beatty's principal points in favor of 
amalgamation are: estimated saving in 
Operation costs of two railways of $50 
millions annually—roughly the amount 
of C.N.R. deficit; the Duff plan can- 
not serve because competition and co- 
operation are irreconcilable; the C.P.R 
cannot consent to have its policies dic- 
tated by a public arbitral tribunal as pro- 
posed .by the Duff Commission ; existing 
state regulation and competition of 
water, highway, and air transportation 
are adequate safeguards against the evil 
of monopoly; Canada’s population even 
in normal times cannot support the 
existing railway setup. 

The Senate, not responsible to the 
public, is free to consider ama! gamation 
on its merits without fear of political 
consequences, so the drive centers there. 
But the outcome of the issue depends on 
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the attitude of the government, and so 
far it has not been indicated. Introduc 
ing in the Senate the bill incorporating 
the Duff plan, the administration pro- 
fessed an open mind, willingness to 
have it dealt with as a non-partisan 
measure. And 2 days before Parliament 
met Prime Minister Bennett told a rail 
way brotherhoods delegation that the 
railway situation was too grave to be 
supported longer, that the financial r 
sources of the country could not endur< 
the drain of Canadian National deficits 

If the issue could be disposed of in 
both Senate and Commons as a non 
partisan measure amalgamation might 
have a chance, but in the elective cham- 
ber the opposition will insist on the 
ministry's taking a stand, and if it stands 
for amalgamation the opposition will 
make public ownership a political battle- 
cry. 

Prospects are that the government 
will insist that Parliament put through 
the main features of the Duff plan; in- 
cluding compulsory cooperation and 
control of Canadian National by a board 
of trustees free from political and sec- 
tional representation and influence. But 
before that is done an interesting parlia 
mentary battle will be fought. 


“Home-made” 


London has decreed that more im- 
ports must contain larger “em- 
pire” material and labor content 
if they are to get empire prefer- 
ence. American plants in Canada 
are hit by the ruling. 


THE British raised another barrier to 
United States imports this week. 

The order came from London. It 
decrees that after Apr. 1 all imports 
from within the empire of a long list of 
items must contain a minimum of 50° 
of British material and labor. Previous 
content decreed by the United King- 
dom was 25%. 

Just what items will be included in 
the list are not yet published. Amert- 
cans, however, realize that the new 
decree is aimed at them, expect that 
hosiery, canned goods, automobiles and 
radio equipment will be prominent on 
the. list. 

There are more than 1,500 American 
branch plants in Canada. Within the 
last year and a half 150 manufacturers 
are reported to have moved across the 





border to get within the en 

ence. Many of these indust: 

ing to Canadian reports, hay 

only enough of their mar 

processes to get within th 

quirement of 25%. Now 

raised, they may move to | 

abandon their efforts to hold t! 
“Empire content” was a bor ( 

tention at the Ottawa conf 

summer. Most United Kingd 

lations specified only 25¢ 

content to get within the pref 

Canadian law in 

50% or 60% empire material 

Australia and New Zealand 

most zealous in cultivatin 

trade. They have required 

75% empire content, The n 

regulation may encourage t 

made suggestion that all mem! 

empire agree on one rate. 
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Platinum Slips , 
Price has dropped to $21 an ( 
ounce. Soviet production is 4 c 


question mark except as it is re- 
leased through Germany. 


As long ago as 1928, the 
platinum began to slump. It 
more or less continuously from § 
ounce in April, 1928, until it 
$23 in May, 1931 Then it 
promptly to $40 and remained t 
rest of the year. That 
sale of platinum came under ¢ 
tion of a single organization 
Last year terror for 1 
dustries. Platinum suffered 
rest, dropped slowly from the $ 
(despite controlled selling) | 
tained an average for the year 
than $36—which wasn't at all 
Real disappointment has 
January. On Jan. 3, platinu: 
tions dropped to $30. On Jan 
metal was offered freely at $2 
There are several reasons for 
cline. Platinum is essentially 
metal. Jewelry is still popul 
few can afford it. Industrially, t! 
has a lot of important possibilit 
industry isn’t doing much thes 
The sales organization still ex 
it is difficult to hold out for an 
these days. With all other pr 
clining, it is probably a tempt 
some holders to “bootleg” a f« 
now and then. Also, stocks are ’ 
large and there is still no prosp¢ 
large market in the near future 
Russia and Canada are the 
producers of platinum, although 
bia and South Africa still affect t 
ket. Russia has been maintainit 
stocks of platinum in Germany 
as security for commercial oblig 
Germany is important to R 
platinum, not only because of 


was 


was a 
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eures are now available for the 

t of Sovict platinum in Germany 
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off in exports and consumption. 


has becn a he ivy In 


imports, a companied 


cts have declined in the recent 


and a rising tendency is again 


ng in exports, so that it is con- 


that the stocks have been de- 


since they reached their peak 
During the first 10 months 
536.7 


August 
32, Germany 
ms of platinum, compared with 

50.8 in the corresponding period of 
while imports from 

3 in the first 10 months of 1931 to 
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the first 10 months of 1932, 


exportc d 
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Schools for Jobless 


Gold panning, are welding among 


courses 35 states offer. 
rY-FIVE states 


| to 


are unem 
Out in 
tana and Nevada, they are learning 
Indiana has 


mect 


inviting 
come to school. 
to usc the gold pan. 
onc 
Pennsylvania 
ranging from 
naking. Many 
tates offer classes to those who want to 
to the farm; many others teach 
particularly the metal 


teaching welding, to 

; 

ployer's special need 
hing 20 subjects, 


: driving to garment 1 


trades, 

There are various objects in view—to 

students for special vocational 

pportunities that appear; to prepare 
for better jobs when 

ns; to provide employment for | 

fs; to preserve the morale of folk | 

) without the interest and encourage- | 

it offered in the classes would have 

thing to do but brood: finally, in 
e-making courses, to teach women 

y to make a little cash go a long way | 

buying and cooking provisions, and 
how to repair shoes and clothing 

|. C. Wright, director, Federal Board 

Vocational Education, sent a cir- 
letter of inquiry to the state 

tors asking what they were doing 
rgency programs; was astonished 

liscover that only 13 states have made 

tart as yet. , 

Most elaborate program, probably, is 
York City’s, with 10,000 enrol 
it 100 centers, under 255 teachers 
teachers themselves desperately in 
of work. They arc paid $15 al 
for 22 hours of work. Courses | 

wide range, from art, fine and 
, to agriculture for hundreds who 
© they are going to desert the 
from commercial classes through 
making to immigrant education 


repare 
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Finishéd 
at Forty? 


Who says so? 


peer | LIFE 


Begins at 


FORTY 


WALTER B. PITKIN’S new book 

tells why “you who are crossing 
forty may not know it but you are the 
luckiest generation ever”... gives 
the practical key to real living in the 
middle years. 

It vigorously and wisely considers 
Youth’s status and problems—the 
older person’s advantages and re- 
wards; covers the New Division of 
Labor—Learning and Play after 40— 
Busy Leisure, and a host of other in- 
teresting and amusing subjects 

Whichever side of 40 you are, it’s a 
book you'll enjoy reading. Order your 
copy today. Send this coupon. 





McGraw-Hill Book Company, Inc., 
330 W. 42nd St., New York, N. Y 
nd me Pitkin's Life Regins at } 


+} 





Seeeceee eceeeeeeeceee 





ns 


UNION TRUST BUILDING « PITTSBURGH, PENNA. 

















~~ 
some day you will 


be in the retirement picture. And 
that word means as many things as 
there are human ambitions. 

What does it mean to you? Peace 
ful leisure, sport, travel or doing the 
work you love without having to think 
about a pay check? 

There's a carefully planned way of 
making “retirement” mean just what 
you want it to. It is the John Hancock 
Retirement Fund Policy. Let us send 
you our booklet about it. 


| ahem | 
les INSURANCE a 


or BosTOn. Massacruscrrs 


Jous Hancock Inoumy Burrat 


197 Cranenvon Sraeer, Boston, Mass 


Please send me your booklec about the 
Hancock Retirement Fund Policy 


Name 
Street end No. 


City 


BS w 23 























Business Abroad 


Germany plans another election. 
Danes forbid strikes. Italians 


fidence in newest cabinet. 


France has small con- 


organize miniature R.F.C. Britain watches the Canadian 


dollar slide. 


Japan’s industrial boom continues on 


growing export sales and endless military demands. 


Europe 


EUROPEAN News Bureau (Cable)— 
Hitler! The name of the new German 
chancellor has been on the lips of men 
in every capital in Europe this week. 
Is he on the final lap toward a dictator- 
ship, or has he been made the pawn of 
his political enemies? None can be 
certain yet (page 5). 

The shift of government in France 
was not unexpected. In fact, the new- 
est cabinet is expected to be even more 
short-lived than the last. The budget 
problem in France is too critical to be 
solved readily. It will be no surprise 
to outsiders, even to some Frenchmen, 
if the country is forced to resort to a 
National Coalition government before 
the problem is settled. 

Socialists had their innings this week 
In Denmark, the new Socialist cabinet 
leaped into the international limelight 
before it was a month old with a gov- 
ernmental decree making strikes and 
lockouts unlawful, depreciating the 
Danish krone and definitely tying it to 
the British pound sterling. 

On Jan. 31, the day before employees 
in the iron works, building and allied 
trades were to be locked out because 
they refused to accept the 20% wage 
cut demanded by employers, the decree 
was passed. The krone was stabilized at 
22.50 to the pound sterling. Prevailing 
rate since the 2 countries abandoned 
gold has been 18.15 to the British 
pound. This new, forced depreciation 
of nearly 22% gives the Danes a fresh 
sales advantage on the important British 
market. 

Demands of the Socialists 

Also demanded in Denmark by the 
Socialists is the fixing of the bank 
rate at 34%, extension of short-term 
credits on favorable terms for the build 
ing industry, reduction of taxes on 
farms, provision by the government of 
meat for the unemployed, and the rais- 
ing of funds to extend public works 

Italy's aid to the people is of the 
Fascist brand. Mussolini, following 
previous decrees which made industrial 
consortia obligatory, gave the state au 
thority to prevent the opening of new 
plants or the extending of old ones 
when such action was considered uneco 
nomic, now has set up an “industrial 
reorganization institute’’ whose function 
it is to offer credits to those companies 
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which reorganize to conform with the 
state’s idea of efficiency. Nearly one- 
tenth of all corporate stocks in Italy 
(representing about one-third of all 
Italian industry) have been held until 
now by the Banca Commerciale Italiana. 


France 


Small hope that new cabinet can 
solve budget problem. French are 
not worried over Hitler. Unem- 
ployment mounting. 


Paris (Wireless)—The new French 
cabinet, headed by M. Daladier who is 
also the Minister of War, is expected to 
be even more transitory than its prede- 
cessors. Although reaching farther 
to the Left than either Herriot or Paul- 
Boncour, Daladier is still unable to gain 
the support of the Socialists despite hav- 
ing offered them 5 prominent cabinet 
positions. It is true he has refused to 
adhere to the Socialists’ “demands for 
state monopolization of railways, insur 
ance companies, lowered living costs 


no reductions in 


salary, high 


on the rentier class, and ex; 
the public works program 


Meanwhile, a 


complete b 


not yet been presented to P 
The deficit is accumulating 


of a million doll 


ars a day. 7 


monthly provisional credit was 
Parliament only on Jan. 31 so t 
ernment will subsist through | 


Establishment 


of the Hit! 


in Germany coincidental wit! 


French Ministry 


is accepted p! 


not rejoicingly, in Paris since it 


erally believed by 


Frenchmen tl 


could scarcely take over the dir 


the Reich at 


a more unpropit 


ment and that he is irrevocab! 


his own death warrant 


Tho 


admitted there are some slight 


improvement in 


4 


Germany late 


are held fictitious by the Frenc! 


spring outlook, 
dismal. 


in their of 


Unemployment in France has 
its highest point in the histor 


depression. 
was down 30% 
and 42% when 
Steel exports last 
and pig iron shi 


Despite the 25% 


Steel production 


compared wit 
compared wit 
year were do 
pments wer 
reduction in 


ports in 1932, and in spite of 


that domestic prices are 120 


f 


the foreign average, coal stocks 
ing up and the industry is con 


of dull markets. 


Textiles cont 


be the one bright spot in the 


picture, and this 
nal consumption 


iS due mostly 


I 
“BUY BRITISH”—Carried almost to the point of being “Buy English. 
is helping the farmer at home by placing a “National Mark” label on his | 


Even Scotland is not included in this very local campaign. 


Here are ~ 


Mark” tomatoes and cucumbers on exhibit at a British trade fair. 
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U 
beahisia a (ree, . 
otey tH grrte FRANCE se 
I International N« 
“BUY FRENCH”—The epidemic has reached Paris—and the government has 
it helped it along by limiting imports of many competitive products to fixed quota: 
'\ 
. ’ . _ | } 
after the first announcement ol the 
. Great Britain 
Hitler appointment to the chancellor 
C; London refuses inflation pro- ship had been absorb d, The market in 
posals. “Spend-for-employment”™ German bonds and shares is expected 
; campaigns win wide support. _ — erratic = it is known 
. whi Dp > 70ve 
nt Slump of Canadian exchange “'* te policies of the new govern 
7 ; - = : ment in Berlin will be. If Hitler should 
watched with interest. 
; prove to be as irresponsible as somc 
LONDON (Radio)—London's spirit was Germans have declared he is, banks in 


red not a little when the Chan- 
of the Exchequer, Neville Cham- 
came out flatly against return to 
gold standard “until England could 
certain the gold standard would 
and until there had been an inter- 
il agreement as to conditions un- 
der which it shall be worked.”” When he 
that “any unbalancing of the 
budget by inflation would be far more 
lisagreeable to the taxpayer than even 
the continuance a little longer of the 
burdens which press upon us so hard,” 
¢ refuted capably the appeal of the 
an of the Midland Bank, 
Reginald McKenna, who stirred interest 
City recently when he openly 
ted controlled inflation. Not 
the prospect of no further tax 
ons dampened market opinion. 

Better Retail Buying 
so development during the week 
ited more general interest than 
end-for-employment” campaigns. 
in a local way, they have spread 

tot ntire Kingdom 

Gold mining shares are booming 
n the stock markets and recently 
7” is been a small boom in tea 
duct n the prospect that large-scale 
“\ rest n schemes will be attempted. 
bonds strengthened shortly 


nat 
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hel 


which foreign credits are frozen will 
be jeopardized. This will be bound to 
weaken sterling which has been strong 
in recent weeks on the more favorabl« 
industrial reports from Berlin and on 
demand from Paris, which threatened 
to develop into a flight from the franc 

The extreme slump of the Canadian 
dollar this week is attributed in Britain 
to the belicf that Ottawa will find it 
necessary in the end to keep in line with 
the trend of sterling. Some interests 
even believe that the samc 
which was brought to bear on the pound 
in South Africa until it followed the 
British pound off the gold standard have 
now turned their attention on Canada 
Action on this question in Canada ts 
watched closely because it is expected to 
influence both Germany and France 
2 of the most important European coun- 
tries still “on gold’’—and eventually 
the United States. 

Bull points which appeared in the 
business news this week can be sum- 
marized: 218 mew industries are re- 
ported in the country; consumption of 
cotton increased in 1932 by 99%; new 
capital is going into steel, which is 
undertaking an extensive rationalization 
program; shipbuilders, in contrast of 
December trade reports, now indicate 


pre ssure 


that conditions hav langed and that 
prospects have not been brighter 1 tl 

last 
creased by $45 millions 
ance offices rc 

The 

elections has stun ped Irish business and 
British politicians like It 
that talks 
question of the land annuities with tl 


4 years: all savings in 1 


sry 


ported 
success of De \ 


ner i 
WwreAas ” 


lera 


. " 
CX pce 


d on th 


1s 


new will be openc 
hope of ending the tariff war which 


costly to both the Britis! nd the Ir 


‘ 

Germany 

¢ 
Political developments completely 
eclipse business. Hitler's appoint- 
ment to the chancellorship 
cepted calmly. Prospect of elec- 
tions genuinely upsetting. 





BERLIN (Cable)—Germany was cor 
fronted with a series of shocks tl 
week, In the first place, von Schleich 


resigned the chancellorship much soon 


than anyone anticipated. Almost within 





the hour the blustery Hitler was called 
by President von Hindenburg to head a 
new cabinet. That Hitler would accept 








with all the restrictions imposed, was 
a surprise. That Hugenberg and von 
Papen one the epitome of capitalism 
the other of the landholding classes 

should be in the same cabinet was ar 
other. 

Fright was short-lived Hitlerites 
were in a 3 to 9 minority in the cabinet 
Von Neurath was continued in the 
important Foreign Ministry; Count von 
Schwerin is to guide finances. With 
thesc conservatives in key positions 
there is small opportunity for Hitl 
excesses 


Unless the Catholics refused to block 
a majority in the Reichstag 
even the odd coalition could control no 
majority. This was behind the Hitler 
appeal for the right to govern without 
the backing of the Reichstag. Presi 
dent von Hindenburg finally accepted 
Until Mar. 5, Hitler's cabinet 
rule.” On that date, Germany will go 
to the polls 

What's Ahead 

The future is a question mark. Cer 
tainly in coming wecks the country will 
be unsettled by another political cam 
paign, and with Hitler in a position to 
control the radio, it is likely that it will 
be more intense than any of the numer 
ous campaigns of the last 11 months 
Faced with an election campaign, tt 
unlikely that many radical r 
will be attempted in the intervening 4 
In Berlin, it is thought that th 
are likely include 
policy with possibl 


however! 


will 


1S forms 
weeks 
effects on business 
a cheap moncy 

lowering of the discount rate following 
standstill’ creditors 


to 


the meeting of the 
in Berlin (page 6), accentuation of th 
ommercial policy of “autarchy” (self 


25 





sufficiency) due to extending agrarian 
pressure, boosting of public employ 
ment schemes to a maximum compatible 
with currency stability 

Recent economic gains in the coun 


try are bound to be retarded by th 


uncertainty which always comes with an 
election, but particularly with one which 
may bring Hitler into power with an 
increased following, if not a complete 
majority, in the Reichstag. 

will be determined by the 
his present colleagues in the cabinet and 


His restraint 


success olf 


of his enemies 

Assumption of formal responsibility 
by Hitler removes a constant factor of 
agitation and uncertainty. There will 
no longer be a question as to “what 
Hitler would do” if in power, Ger- 
many will know. His enemies are con- 
fident of his failure. His followers be- 
lieve he will soon throw off the present 
shackles of minority control of his 
cabinet. It remains to be seen which 
group is the greater. The election on 
Mar. 5 will answer the query. It will 
probably spell the doom, or open the 
way to a political career, for Hitler 


’ ‘ 

Far East 

Japanese industry booming on ex- 
port demand and huge military 
orders. Country makes plans to 
end dependence on foreign mar- 
kets for essential materials. 
Chinese business active. 

JAPAN'S industrial boom, based on in- 
creased .exports since the yen depre 
ciated further than the currencies of all 
competing countries, and on the huge 


orders by the military department for- 


every sort of equipment, continued this 
week. 

With airplane assembly plants work- 
ing full time, and machine tool opera- 
tors barely able to keep up with de- 
mand, interest during the weck centered 
on Japan's deficiencies. Military circles 
are especially worried over the coun- 
try’s inability to produce wool despite 
the generous government — subsidies 
which have been offered for some time. 
Last year the government-subsidized 
wool mill used 200 million Ib. of wool, 
but secured only 200,000 Ib. at home in 
spite of offering high prices to local 
producers. Wool is necessary in war- 
fare and the military are exceedingly 
doubtful whether it would be possible 
for Japan to continue to get supplies 
from abroad in event of trouble with 
any major power. The Tokyo Chamber 
of Commerce feels that this question 
may enter into the new Manchukuo- 
Japanese industrial setup. The country is 
likely to sponsor sheep-raising in Man- 
chukuo with military support 

Coal mine operators in the south are 
urging the government to establish a 


26 


! neigh 


h 1g dyestuffs ind 
borhood, and military officials are be- 
hind the plan. The coal miners want 
the dyestuff plant because they believe 
it would give them a market for their 
coal. The military want it for muni- 
tions. The textile industry wants it in 
the hope that they can free themselves 
from the dependence on foreign dve- 
stuffs. This is important, as it is in many 
other industries, for imports from gold 
standard countries (so long as Japan is 
off gold) soon eat up the advantage of 
selling in depreciated yen values. The 
textile industry is particularly faced with 
this problem for most of the cotton used 
in the industry is bought abroad, and 
much of it comes from the United 
States 


ustry in their 


Scrapping Ships 

Japan's shipyards are busy scrapping 
old vessels. The recent government sub- 
sidy for this business has revived activity 
in almost all yards, A number of old 
Japanese vessels are being scrapped and 
3 vessels (including the Baltic, well 
known to New Yorkers) have recently 
been purchased in Britain for scrapping 
Japan absorbed 900,000 tons of scrap 
steel last year, is one of the major world 
markets (BW’—Jan25'33). 

The question of the right of the 
Japanese to lease land in Manchukuo 
has been settled, after a dispute which 
has lasted 15 years. Japanese subjects 
are to be allowed, under a new agree- 
ment with the Manchukuo government, 
to lease property for business enter- 
prises, public interest, or residential pur- 
poses. No mention of other “foreigners” 
is made in the announcement. 

In recent weeks there has been a boom 
on the Tokyo Stock Exchange in mining 
stocks, particularly gold mine shares 
Output last year was only slightly greater 
than in the previous year, but as in every 
other gold producing> region in the 
world, activity has been revived re- 
cently by the increased demand for gold 
New, modern machinery is being in- 
stalled in a number of mines. 

Rayon Boom 

No industry in Japan has been boom- 
ing more than rayon. During 1932 not 
a single producer passed a dividend, 
and many companies spent a good deal 
of money extending their capacity. 
Rayon is rapidly becoming a major ex- 
port. Competition for world markets is 
already a worry to the government which 
is faced with a problem of finding new 
markets for the silk surplus or of 
financing the thousands of producers 
who now face ruin. 

China continues to progress econom- 
ically despite the political uncertainty. 
Building 1s active. Peiping retail trade 
has been stimulated by the arrival of 
many wealthy Chinese from Manchuria. 
Crops have been good and the result 
of buying power during the winter ts 
being felt. 


Latin America 


Dollar bonds of 3 Latin Americay 
countries affected by 
ments last week. 
spreads in Argentina. 
arbitrate Leticia affair. 


cle Velop. 
Farm rebellion 
Brazi! will 


America d 


2 heads 


News from Latin 
weck comes under 
of service payments on bond 
social unrest. 

Argentina provided sorry 
American holders Sf the bor 
Province of Aires. D 
ice on $70 these 
being openly discontinued 
plan of the provincial governi 
to suspend payments into sinkir 
on both internal and external | 
During that time int 
ud in paper 


Buenos 
millions of 


3 years 
ments will be p 
a deposit fund in the country 
be transferred 
as foreign exchange becomes 
Brazilian Bonds 

Brazil has made a new prov 
holders of the $75 
ilready in default. H 


into dollars 


millions 
bonds, 
continue to hold the bonds or 
clect to sell them in Brazil fo 
bonds at the current rate of e 
On these milreis bonds, interest 
paid in the local currency and 
used for further investment in B: 
to liquidate commercial ob 
within the country. American 
of Brazilian products may find 
able to dispose of their dollar | 
take advantage of this new oft 

Colombia, during the week 
dated recently nearly $4 millions 
standing dollar bonds by utilizis 
ing funds to buy them on the N 
market where they arc selling 
preciated levels. 

Argentine Strike 

Social unrest continues in (¢ 
came to a head in Argentina du 
week when 100,000 farmers, 
of the Argentine Agrarian Union 
to strike unless the government 
vides various relief 
the intention of 
represent an even larger number 
i greatest provinces of the Ar 
to refuse to harvest their corn 
plant winter wheat 

Fighting continues in the Cl 
tween Bolivia and Paraguay, but 
has proposed a plan for arbi 
which is receiving more than usua 
tion in South America. Further 
the struggle between Peru and Co 
may be terminated by Brazil \ 
has been proposed—and it is 1 
that both Peru and Colombia are 
to try it out—whereby the contest 
ritory around Leticia will be 
over by Peru to Brazil until the 
problem can be settled in a 
court 


reque sts 


these farmers 
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Lae Wide Reading | KEEPS OUT N 


leve lop. N Crepit, AND CasH. J. M 
-bellion Lar pe February. The conditio: 
ks in this economic crisis and 

failed. How bring about 
n of credit and cash in this 
f rebuilding business, and with it 


1 of confidence 


izil will 


p WitHouTt Money. Stuart Chase 
February. It is probable that 
next tew years America wil 

ylutionalize its med 
The money and credit s 
wn 1 is sinking 1 pidl 
loomed to deat! What 
do when it dies The 
Deal” looks ahead for us. 
AND HER NeIGHBorS. Economist 
), Jan. 14. n many 
Franco-Italian antagonism. Why 
disgruntled, and what does she 

Why is France antagonistic to thes 
, and what are the aims of Paris 

RECENT CHANGES IN THE MARKET- 

CONSUMER Goons. Harry R. Tosdal 

Business Review, January. From th 

g position of the wholesaler to the 
ot the sales force—a_ concise. 

-provoking discussion 

NG Forwarp INTO i933 WuiTH 
INDUSTRIES. ( ical & Metallus 

ring, January. Editorial inter- | 

and summary of major economic | 

revealed by long-term study of nitro- 

leum, rayon, coke and gas, solvents. | 

p and paper, cement and explosives } 
rubber, and glass industries. 

N Witt Use Force to Prevent 

"ATION or CHINA. Yosuke 

China Weekly Review (Shang- 

D 1. Shrewd comments on policies 

g day-to-day events in the Far | 
British point of view the 
American 

LD CURRENCY INFLATION HELP 

: lic, Jan. 25. A _ brief, simpk 
n on such topics as: What is Infla- 
currency? What is the difference 

ion of currency and inflation of 

has inflation of credit not 
luring the depression How could 
currency be put in circulation? 
governmental spending of inflated | 
be dangerous? 

OR ADVERTISING JOINS THE ARTS. | 
k W. Kurtz Advertising Art 
Brief article and reproduct ons of 

) best posters of 1932 } 

YING ON THE Jostrss. Allan Chase. 
Sense, Feb. 2. Dishonest employ- 

gencies, which exist by filching the 
irs from the pockets of the unem- 
have presented New York with one 


t depression proble 


BOOkS 


Is TECHNOCRACY Allen Ray- | 
McGraw-Hill, 180 pp., $1.50. Prob- 
st thorough and informative of | 

’ crop of books on technocracy. 
YEARS OF THE Locust. Gilbert 
Little, Brown, 355 pp., $3. A! 
iart of the depression in terms of 
ple thought, said, felt, did, and 


‘uring the first years 
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IMPROVES 
VENTILATION 


4} 


A Non-Mechanical 
Window Muffler 


Outside noises greatly reduce your comfort and efficiency. 
Now you can shut out those disturbances from office and 
home at small expense. By means of scientific design and 
without motor or blower, Silentaire creates the quiet of a 
closed room, provides non-draft, open window ventilation 
and promotes cleanliness. No expense for operation or up- 
keep; no change in window conditions. Silentaire is attractive, 
durable and fool-proof. Installation requires but a few mo- 
ments. Made for all types of double-hung windows. 


Write for Literature and Prices 


TRUSCON STEEL COMPANY 
YOUNGSTOWN, OHIO 
Sales and Engineering Offices in all Principal Cities 








Busiest Men in Industry 


New ideas . . It's a battle of engineering wits 


new styling . 
new mechanical features... . . fighting against dozens ot 
new materials ... laboratory other engineers in competing 
tests ... working models. . firms for the best-selling design 
trial installations . redesign Who will get it first? ... the 

- more tests... more rede- winner takes the lion’s share 


sign ... continuous study and 
. ° . > - "y » 
experiment ... this is the life Product Engineering is published 


of the product engineer. to help every man who is carry 


; ing responsibility for this engi- 
The men who do this work are 


the busiest men in Industry to- 
day. Intensified competition is 
forcing every manufacturer to 
bring out new and better prod- ae 

7 ss ntinuing their pr juct Geveiopme 
ucts,—to give his customers the si eieiticiiaiednadl 
biggest money’s worth they have 
ever had. This is a serious prob : 
1 ; di d being done by these 430 manufacture 
em, always direct-connected to i, roid in the “Report of Current Act 
the manufacturer's profits, if not ns im Beodeet Bavelencent.” Shall w 


neering and design work. 


Recent detailed reports to Product Eng 
neering from 430 manufacturers s! 


that 383 companies 89 per cent, are 


ncreasing i 


The full story of the development w 


to his very existence. send you a copy 


Product Engineering 
330 West 42nd Street, New York 








The Figures of the Week 


Steel activity is holding up in spite of strike interruptions 
affecting Ford production and the appearance of annual 


reports with glaring deficits. 


closure moratoria marked 


Bank, business and fore- 
the West. December rail 


earnings brighten the otherwise dull business picture. 


THE stecl industry faced at least two 
unpleasant bits of news this week. On 
the one hand, a strike affecting some 
10,000 workers in the automobile in- 
dustry is holding up production in the 
Ford plants upon which the steel in 
dustry was banking for support; on the 
other hand, the unsavory annual re- 
ports of the leading steel companies 
appeared. For the first time in 32 
years, Big Steel felt compelled to reduce 
the dividend rate on its preferred stock 
from $1.75 a quarter to S0¢, equal on 


exception to the discouraging operating 
results of the industry. Though net 
profits were reduced sharply in 1932, at 
least the books were kept in the black 
to the tune of more than $1.6 millions, 
permiting earnings of 75¢ a share. The 
secret of success was the demand for 
tin plate which has been one of the 
chief bolsters of the industry as a whole, 
and the favorable 6 miles distance from 
the motor center of Detroit of its Great 
Lakes plant 

A protest against wage conditions at 


Briggs, though SO far ( 
number of workers have bx 
Ford 
cient number of bodies are 
In of 
industry has been able to m 
recent peak rate, and this wit 
aid of the 
dustries in any important wv 


will remain closed unt 


spite such setbacks 


railroad and constr 


is 
did 


disappointment expressed 


stronger revival not tak 
January, though in view of tl 
lag recovery, 
could be expected. Last year 
of the year had been 
January closed with a 
28%. 
1932 Motor Production 

Complete returns on motor 
tion in 1932 have now been r 
the Census Bureau, giving 
1,370,728 units in the United § 
12.60% decline from the total of 
738 in 1931, and a $9.26 
the total of 3,355,986 units « 


in business 


pa »S 


rate 


Production in the last 2 
1932 was decidedly on th 
from the October 
i8,702 cars were assembled 
vember, new models lifted th 
to $9,557, while in December 
800% the 
prod. 


ot il 


the Briggs plant which supplies basi 
parts for the Murray Corp. in the manu 
facturing of bodies for the new Ford 
models forced a shutdown of assemblies 
at the Ford plants, Cancellation of 
material orders has affected the Cleve- 
land and Detroit districts which cater 
to the Ford organization Efforts are 
being to operations at 


an annual basis of a drop from $7 to 
$2. Net loss for the year 1932 exceeded 
$71.2 millions against a profit of $13.0 
millions in 1931 

The second largest producer, Bethle- 
hem Steel Corp., reported a net loss of 
$19.4 millions against a net income in 
1931 of $115,745 National Steel 
the envy of the industry, being the sole 


low. wil 


gain of raised 
107.403 


another 


Canadian 
> 000 to the t 


IS 


made resume 








Five-Year 
Average 
(1928-1932 


Year 


Ago 
61.5 


Preceding 
Week 


54.8 


THE BUSINESS WEEK 
WEEKLY INDEX OF 
BUSINESS ACTIVITY . 
PRODUCTION 
Steel Ingot Operation (% of capacity) 
Building Contracts (F. W. Dodge, daily average in thousands, 4 weeks basis) 


Bituminous Coal (daily average, 1,000 tons) 
Electric Power (millions K. W. H.) 


62 
$11,763 
1,594 
1,676 


18 
$3,228 
f1,119 
1,484 


26 
$4,273 
1,064 
1,589 


TRADE 

Total Carloadings (daily average, 1,000 cars) 

Miscellaneous and L. C. L. Carloadings (daily average,’ 1,000 cars) 
Check Payments (outside N. Y. City, millions) 

Money in Circulation (daily average, millions) 


94 
62 
$3,076 
$5,617 


84 
53 
$2,922 
$5,620 $5,616 
PRICES (Average for the Week) 
Wheat (No. 2, hard winter, Kansas City, bu.) 
Cotton (middling, New York, Ib.) 
Iron and Steel (STEEL composite, ton) 
Copper (electrolytic, f.o.b. refinery, lb.) 
All Commodities (Fisher’s Index, 1926 


$.51 
$.067 
$29.92 
$.065 
64.5 


$.43 
$.061 
$28.54 
$.048 
55.5 


$.43 
$.063 
$28.55 
$.048 
100) 56.4 
FINANCE 
Total Federal Reserve Credit Outstanding (daily average, millions) 
Total Loans and Investments, Federal Reserve reporting member banks 
(millions) 
Commercial Loans, Federal Reserve reporting member banks (millions) 
Security Loans, Federal Reserve reporting member banks (millions) 
Brokers’ Loans,New York Federal Reserve reporting member banks (millions) 
Stock Prices (average 100 stocks, Herald-Tribune) 
Bond Prices (Dow, Jones, average 40 bonds) 
Interest Rates -- Call Loans (daily average, renewal) 
Interest Rates -—- Prime Commercial Paper (4-6 months) 
Business Failures (Dun, number) 


tRevised 


$2,080 $2,092 $1,822 
$18,655 
$5,902 
$4,213 
$367 
$84.95 


$19,992 
$7,259 
$5,596 
$513 
$91.64 
$79.28 
2.5% 
33-4% 
812 


$18,619 
$5,867 
$4,173 
$378 
$84.98 
$80.53 $79.99 
ay 1% 

1} 1,-11% 
702 691 





*Preliminary 
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Year 
rage 


11,763 
1,594 
1,676 


131 

82 
4,880 
54,830 


1,365 


1,665 
8,374 
6,949 
2,964 
46.19 
92.82 
3.6% 
4.2% 
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BUSINESS le” ii 
io ae | ill 
INDICATOR The Index 110 }* a Ke . So 
ve* - » Tis | 
* gy erg ¥ . 
The weekly index of general busi- 105 ~w*te4, } 1929 4 ‘. AP 
- 110 ness activity, first of its kind, is | -* 
compiled by The Busine Week | Normal a -< -«* = 
-Noma from 8 series of weekly figures 100 ‘ 1 in 
—steel mill operations, building ne a y \ THE BUSINESS WEEK 
-90 contracts, bituminous coal pro- 95 /° a DPA NS f \ WEEKLY INDEX 8 
j v R - j | 
duction, electric power output, . 3 . BUSINESS ACTIV . 
80 non-bulk carloadings, check pay- 90 . . a \ = meneeen ee ° 
: ; ments outside New York, com- 1930 Le” | 
mercial loans of reporting Fed- 85 , nn 
-70 | eral Reserve menibes banks, and 4 — aN 
| ¢« n oe stior t shows 80}—\ J \ X \ 
- agit - — : It sh ns 80 SS TF : , 
| > 60. the current level of the average “ 
daily physical volume of busi- 75} _ —— — ~ 
j 1931 — 
50 ness as compared with the normal \ \ | 
- i : . ~/ 
; | for the season and the year. Nor- 79} \ . 
: mal, represented by 100, is what ~ 
= c | ——— 
740 the current volume of general 65 }— — . 
| : business activity should be if the | 
~ — 
+30 usual seasonal changes and year- 60} hy 
to-year growth had occurred. For | 1933 ——. A775 1932 
2 further explanation see The Bus:- W a —- 
} . 55 j= ——— ~. 
Need ness Week, May 1930, p. 39. ~ a 
50+ =e ar Ee . - 
Jan. Feb Mar Apr. May June July Aug Sept t N C 
ists at least 120,000 for January ects indicate that January surpassed D 1932 Ihe Pennsylvania sut 


e United States and Canada. Feb- cember in construction volume. largely 
may see a little slower pace. through the aid of state and municipal 
Chevrolet made a particularly good undertakings. Federal construction was 
rd for January with a total of of minor importance this month, with a 
0 cars. December sales of pas- weekly average of about half of De 
ger cars still indicate slight gains cember. A strenuous effort is being 
er November. made in New York City to curtail mu 
Interest in pipe brought forth an_ nicipal expenses as promised to leading 
er of 14,000 tons for an oil line in bankers, so that construction activity 
lahoma and Kansas, the largest in will undoubtedly suffer heavily. Though 
months. Rail demand is neg- $50 millions of public works have beer 
ble, even repair programs being slow. certified as “urgent,” it appears that the 
Wage Cuts in Steel 1933 program will be whittled to $20 
ough no announcement was made millions 


the meeting of the U. S. Steel Corp Coal production declined during the 
regard to wage reductions, subsid- week ended Jan. 21, partly due to 
s of both Big Stecl and Little Steel warmer weather, and partly to lessened 


ve announced 25° wage cuts. This industrial demand Electrification of 


n by McClintic-Marshall and_ the Pennsylvania Railroad between New 
erican Bridge Corp. may have im- York and Philadelphia is expected to 
rtant consequences, though officials decrease further the demand for coal 
st that the action has no bearing on on this system. 
wage situation in the steel industry Electric power figures for the wee 
| ® ending Jan. 28 are not particularly 


[he dramatic and unusual protesting illuminating. A further small decline 
farmers in the West has focused left the margin from a year ago slightly 
ntion on the plight of an important wider. 
up of the population in meeting Carloadings Decline 
rtgage conditions on a virtually dis- Carloadings for the week ended Jan 
caring income. The moratorium 21 declined moderately as occurred in 
red by a number of large insurance comparable wecks of the past 2 years, 
panies comes as a timely relief to A gain in L.C.L. freight was offset by a 
t might easily become an unpleasant decline in miscellaneous freight, drop 
tion. Reduction of rates on urban ping the adjusted index to 52% of nor- 
rtgages is an important factor to mal. Coal loadings exceeded those of 
construction industry, whose activ- a year ago 
is dwindled precipitously in the Railroad earnings for December con- 
2 years in spite of the support of trast favorably with the gloomy annual 
ral projects. steel reports. The first 64 roads to 
Data supplied by the Engineering report show a 13.79% gain in net operat 
Record on heavy engineering proj- ing income compared with December 
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market by declaring a 5O0¢ dividend 
1932, thus maintaining tts record tor 
a cash payment every year 


Check payments were gencrally lowes 
during the week of Jan 21, but tl 
downward movement is usual for tl 
week. Large financial center vo! 


declined more markedly than coun 
centers 
Circulation of Currency 

Currency circulation 
climb upward, contr 
seasonal trend, but th« 
gains have been small Bank s 
sions numbered 46 for the week ended 
Jan. 26, a decl 
ceding weck. A leq iate branch bank 
whereby strong institutions n 
weaker banks might have saved many a 
bank this year The Glass bill as passed 
by the Senate, however 


contin 5 
iry to the customary 


weekly avera 


provia > 


system only for a limited number of 


privileges to 


states that grant such | ; 
banks. Bank and business moratoria 
featured the Middle West Postal s 
ings in December hit a new high, gait 
ing over $19 millions to a total of $900 
millions. Compared with December 
1931, the gain totals nearly $ 
millions 

Commodity prices still reflect littl 
stability Moody's daily average of 15 
leading commodities has steadily sagged 
as wheat, corn, cotton, sugar, rubber 
silk, cocoa prices weakened 
prices remain steady; tin rose and zin 
fell, Hog prices have shown im} 


( opper 
i} rove 
ment as receipts in major markets hav: 
been reduced. Eggs prices have slumped 
badly, and butter followed as spring 
like weather appeared 





The Financial Markets 


Government credit is the best in financial history with 


9-year notes heavily oversubscribed. 


Railroad bonds 


are firm, governments higher, but industrials sag. 


Stocks decline on news of 


Money 


THI Federal 


the 


the 
intrigue 


enigmatic 
Reserve Bank 
moncy market fur 
ther reduction of the 
holdings of United States government 
securities, on top of a $34-million 
duction last week and $38.5 
the preceding weck. This makes a total 
reduction of almost $90 
SUCCCSSIVE weeks. 

This decline in holdings comes in the 
face of the statement of Federal 
Reserve Bank that there is to be no 
change in the open-markct policy, but 


challenge the statement. 


iigures of 
continue to 
There has been a 
$14,882,000 in 


re- 
millions 


millions in 3 
the 


the figures 
During the last 3 wecks almost 10% 
of the accumulation of 1932 has been 
sold. There has been an increase in the 
discount holdings of the 12 Reserve 
institutions totaling about $16 millions 
which, in a sense, offsets the loss of the 
$14.8 millions of government securities. 

Federal Reserve notes in circulation 
show a further increase of over $30 
millions instead of the expected sea 
sonal decline. This increase is the con 
sequence of bank failures, especially in 
the St. Louis district. In fact the entirc 
increase can be accounted for in the 
Federal Reserve Bank of St. Louis, which 
reports a jump in its note circulation of 


$32 millions, Banking troubles hav 


the dividend cut on Steel. 


also developed in California and there 
have been some bank failures in Kansas 
City, these districts showing increases 
in note circulation. The total number 
of bank failures in January 1s unoth 
cially placed at over 150 and is the 
largest of any single month since the 
R.F.C. started its operations. 

The Treasury has issued another $250 
millions of Treasury notes at 23% 
the interest rate at which any 
issue of Treasury notes has ever been 
put out—and the Treasury announced 
that the subscription for $250 millions 
had aggregated $7.8 billions. Secretary 
Mills in part explains this by saying 
that ‘this great volume of subscriptions 
is due in large measure to the fact that 
many subscribers are deliberately apply 
ing for amounts far in excess of their 
requirements, anticipating that under the 
Treasury percentage allotment, it will 
reduce the amount approximately to 
their actual needs. This practice ot 
padding has now reached such propor 
tions that the Department must con- 
deal with it in the 
subscribers and the 


lowest 


measures to 
interests of both 
Treasury.” 

Bills maturing Apr. 
$80 millions, also were 
average rate of 0.18% per annum. The 
millions or 6 

for by th 


sider 


26, totalling 
oftered at an 


subscription totals $420 


times the amount called 


I reasufry 
that 


time, decided to 


cates Treasury h 
abandon 
long term issucs This issuc 
to refinance $144 millions of 
in part, to supply funds to 
On Mar. 15, it 
financing by the 
undertaken to refinance $660 
of 340% and $32 millions of 
hoarding issues which 
Long-Terme Test? 
Wall Strect thinks the gov 
may put out a longer 25-year 
order to test the long-term m 
governmental securities. The 


1S expected 


rvovernment 


will fal 


so large an issue as $250 mill 
be oversubscribed almost 35 
when bearing so low an interest 
the rush now 


short-term mone 


an indication of 
Wall Street for 
No doubt, the 
fessor Tugwell for a 
for anti-deflation | 
predicated on the ease with wi 


suggestion of 
a $5-billi 
bond issuc 
government can sell its securit 
the open market. The argument 
government credit apparently is 
and, therefore, it would 
substitute it for private credit in 
to make funds 
The short-term money market 
exceedingly low. Call loans 
60- and 90-day loans average ! 
time acceptances bear 3. The 
tion in the money market indicat 
funds in great abundance are a\ 


for the short-term market in whicl 


is almost no profit, while the 

tainty of the industrial situatior 
vents the flow of funds from the 
term to the long-term market 
money is urgently needed for 


seem 


rchabilitation 


ing and new financing 
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STOCKS DAY BY DAY 
Daily Price Index of 90 Stocks 
(Standard Statistics Company) 
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Bonds 


ps reeled somewhat drunkenly dur 
the week in consequence of be- 
forced to mix drinks. The news 
e week varied from good to bad 
indifferent. Industrials slumped off 
ply, utilities declined, but the for- 
bonds again stepped sidewise and 
ted States government bonds and 
gn bonds went up. The bulk of 
Liberty and Treasury issues made 
high levels for the 1932-33 period 
portant favorable developments of 
week included acceptance by Great 
in of the invitation to discuss the 
question with the United States 
ernment and extension of similar 
posals to other governmental debtors. 
foreign bonds market responded 
iptly to the favorable news, disre- 
ling the head-shaking in Congress 
keeping its eyes on Roosevelt. 
declaration of a dividend by the 
nsylvania railroad was an encourag- 
feature. The Chesapeake & Ohio, 
Virginia, the Ontario & Western, 
| the Wheeling showed a larger gross 
December than a year earlier, while 
f the first 32 roads reporting for 
month chalked .up larger operating 
1¢s than 12 months ago. 
rther confidence was given to the 
by the reports from Washing- 
that the amendment to the Bank- 
bill is likely to pass this session 
that, in consequence, the railroads’ 
tlying bondholders will have a 
measure of protection since the 
readjustments can be carried 
gh without recourse to receivership 
ithout making practically com- 
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plete conscnt ol holders obligat 
Satisfaction in Wall Street was dilu 
somewhat by the fact that the I. 
may be given supreme control of 
process of rail capital revision 
1.C.C. ts as popular in Wall Strect 
horsethicf in Montana 


Stocks 


AFTER sagging for some time, 


announcement of the cut in the quar 


terly payment of Steel preferred to 50¢ | 


against $1.75 in the preceding quarter 
On the whole, it had not been expected 
that United States Stecl preferred would 
go below $4.00. 

For a weck before the board had had 
to withstand a lot of bad news. The 
drop in retail milk prices in New York 
City caused a corresponding volume otf 


selling of Borden, on top of which ther 


continued the selling of food products 
corporations in anticipation of the re 
duced earnings because of the pending 
farm relief measures. 
those discouraging carnings statements 
coming from all quarters. The market 
tried to get what comfort it could from 
a 1% increase in steel output during 
January as compared with January last 
year and in the subsidence of the infla 
tion talk in Washington 

The purchase by the D.&H. of 10% 
of the stock of the N.Y. Central was 
no small factor in maintaining market 
morale. Says Wall Street, “Lore: 
thinks railroads at present prices are 
bargains. He, if anybody, ought to 
know.” 


--- Of occupancy of the new 
30-story Girard Trust Building 
which adjoins the banking hous: 
of the Trust Company, include 

location in the center of Phila 
delphia’s business and financial 
district; convenience in reaching 
City Hall, hotels, stores, theatres 
and transportation; modern ap 
pointments and competent servic: 

ittractive office suites are still availal 


Rental Office Reom 1701 
lelephone Rittenhouse 234 


GIRARD TRUST 


BUILDING 
PENN sol 


PHIA 


IZOO sO. 


PHILADEI 











the stock 
market oak a sudden tumble on the} 


Then there were | 





A full-size issue of The Bus- 
iness Week has been pre- 
pared, entitled “Advertisers 
char- 


Issue.” Written in 


acteristic editorial style, it 


fully 


its philosophy, 


describes the paper, 
features, 
markets and unique circula- 
tion. A copy will be mailed 


to advertising men, and 


other properly interested 


persons, upon request, 


Advertising Department 
THE BUSINESS WEEK 
330 West 42d Street 

New York City 
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Sure, 
Buy American! 


Ir WAS inevitable that the “Buy American” 
campaign should pick up momentum. Messrs. 
Cyrus H. K. Curtis and William Randolph 
Hearst partners—can put drive 
behind any movement. Manufacturers and 
merchants alert to its emotional sales appeal 


amazing 


have jumped aboard. Hastily-formed organiza- 
tions about which a sensitive nose will detect a 
faint odor of racket have grabbed the oppor- 
tunity. Against such an array, facts and logic 
will not make much headway. So perhaps the 
politic thing to do is to join in the chorus. 

Here goes, then! ‘Buy American!” 

The object of the “Buy American” campaign 
is to keep American dollars at home, help the 
American farmer, make work for American 
labor. We are for all this. We hereby promise 
not to send a dollar out of this country to pay 
for foreign goods; we promise that every dollar 
we spend shall go to pay for American prod- 
ucts. And we confidently make the same pledge 
for you. 

For no dollar spent for imports ever leaves 
this country. Every cent of it (and, on the aver- 
age, 20 to 25 cents besides) is spent here by 
foreigners for American products they want. 

Thus, one sure way to buy American is to buy 
foreign. Even in 1932, it is the way we bought 
half of our cotton, 27% of our tobacco, SY 
of our wheat, 240% of our lard, 30% of our 
lubricating oils, 114% of our automobiles, 
9% of our gasoline, and a sizeable fraction 
of our miscellaneous manufactures. It is, in- 
cidentally, how they buy American automobiles, 
radios, refrigerators, shoes, codfish, and whatnot 
in the cotton and tobacco and hog and wheat 
states. 

It is true that to accomplish this, we have to 
make things pretty tough for the American 
farmers who raise silkworms, coffee, tea, rub- 


32 





We buy s 


ber, bananas, and cocoa. 
antimony, vanadium, and nickel, to 

cowardly concession to a luxury-loving 
that prefers automobiles, railroad train 





airplanes to ox-carts. Also some tungst 
those who unaccountably don’t want to 
to kerosene lamps. : 

But all this sarcasm grows a little hea, 
doubt we could eke out some kind of EX1St 
on a primitive level by cutting off in 
entirely, but it would involve a readjust 
more violent than any people ever has en 
It is conservative to assume that one-tent 
us live directly upon export trade, and 

] 


more than that proportion make our liv 


industries—as steel—that would collapse 
out imported crude commodities. 

Our imports are 31% raw materials; 
foodstuffs, mostly tropical; Iso sem1-! 
factured products, as woodpulp; 26% fini 
manufactures; largely things we cannot o: 
not produce. Competition between imp 
and domestic merchandise is narrow in 
Where it occurs, it 
American manufacturer to extoll the superiorit 


1S legitimate ro! 
of the domestic product. It is legitimate 
him to protest against unfair competitor 
created by depreciated currencies—for 

by the way, Congress could provide a simple 
remedy. 

But it is not legitimate for him to stir y 
more hatreds and prejudices in a world alread 
plagued by too many such passions. It is not 
legitimate for him to support a movement 
which, in so far as it has any practical eftect, 
is bound to hurt not foreigners so much as « 
own farmers and workmen. 

Legitimate or not, it is not going to get vei 
far. In the present state of his pocket-book, the 





¢ 


consumer is going to buy whatever is cheapes 
Poor devil. he has to! 
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